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Republic of Liberia

Forestry Development Authority
P.O. Box 10-3010
Kappa House, Elise Saliby’s Compound, Sinkor
1000, Monrovia 10, Liberia

CONTRACT TO MANAGE TIMBER SALE
AREA: A -7

BOKOMU DISTRICT
GBARPOLU COUNTY

Holder: BARGOR & BARGOR ENTERPRISE, Inc.
Benson & Randall Streets
Monrovia, Liberia

JUNE 2008
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REPUBLIC OF LIBERIA Name and Address of Contract Holder
FORESTRY DEVELOPMENT
AUTHORITY Bargor & Bargor Enterprise,Inc.
Benszon & Randall Streets
Timber Sale Contract Monrovia, Liberia
H-:é:innfﬂ-eﬂw: County: District : Contract Number: =
2 Gharpolu Bokomu TSC - Hui4
Vorest Name: TSC A-7 Contract Signing Date:| Termination Date:
June 27,2008 June 26,2011

‘Vhis conteact is entered into at the City of Monrovin, County of Montserrado, Republic of
| iheria, under the General Business Law, Title 14 of the Liberia Code of Law Revised, by and
hetween the Government of the Republic of Liberin, acting through the Forestry
Development Authority, hereinalfter referred to as the AUTHORITY, and Bargor & BHargor
Fnterprise, Tne. a company duly organized, existing, and doing business under the Laws of
the Republic of Liberia, hereinafter referred to as the CONTRACT | IOLDER, or HOLDER.

WHEREAS, (1) Section 5.4 of the National Forestry Reform Law of 2006 authorizes the
AVUTHORITY to gront licenses to harvest timber through Timber Sale Contracts; (2)
1OLDER wants to purchase, cut, and remove timber; (3) the AUTHORITY, having advertised
4 sale at which HOLDER was the successful bidder, wants to issue HOLDER a license o
lirvest the advertised sale; and (4) HOLDER and the AUTHORITY are willing to be bound
Iy the terms set out in this contract;

Now. THEREFORE, the AUTHORITY and HOLDER execute this contract anid indicate
heir acceptance of the terms of this contract

I'iis contract consists of two Parts; A - Specific Provisions, and B — Sundard Provisions,
topether with contract area maps. plans, specifications, and other attachments specificed in the
lext of Parts A and B.
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I'ART A— SPECIFIC PROVISIONS

Al = Location and Area
Applicable to B2.1.

The CONTRACT AREA of 5,000 hectares, more or less, has the following metes and

Iounds deseription:

It & V Timber Company Area “A 7 lies within Latitudes 7°8°24™ - 7"12°36" North of the
cquator and Longitudes 10°11'24™ - 10°18736" West of the Greenwich meridian and it is located
i Gibarpolu County-Liberia.

Stadting from Dokorsw, thenee a line runs 8 22° E (10712" 27.43"W-7°11°00.92" N} for 922
miclers to the point of COMMENCEMENT; thence a line runs N 837 E (10711°40.34" W-

T106.14™ N) for 1,457

meters to & point; thence a line runs § 38° W (10712°29.18" W-

7000516 N) for 2,410 meters o a point; thence a line tuns § 72° W (10718'15.35" W-
7U08'13.65" N) for 11,166 meters to a point; thence a line uns N 14° E (10°18°10.97" W-
T'04'33.706" N) for 647 meters to a point; thence a line runs N 69° W (10°18"28.86 W-
T08'40,67" N) for 595 meter to a point; thence o line runs N 58° W {10718°47.43" W-
TIR'52.43"° W) for 682 meters to a point; thence a line runs N 30% W (10719°00.957 W-
P9 15.407 N) for 819 meters to a point; thence a line runs N 12° W (10°19'04.78" W-
7049 34,82" N} for 612 meters to a point; thence a line runs N 37° E (10°18"31.73" W-

T 56.14™ N for 1,207
7 10°30.05" N} for 1,358
10°40.03° N) for 1,522
711714357 W) for 1,173
711'4320™ N) for 3,073
2120 10.03" Ny for 1,375
2412709.38" W) for 1,334
m1143.92" N) for 3,218
131167 N) for 1,775
{712'24.29" N) for 1,801
1201527 W) for 1,927

meters to a point; thence a line nns N 40°E (10°18°03 48" W-
meters to a point; thence a line runs N BO°E (10°17'04.60" W-
meters to a point; themce 4 line runs N 25°E (10°16°48.63" W-
meters to a point, thence a ling runs N 70°E (10°15714.17 W-
meters to @ point; thence a line runs N 61°E (10774 34.83" W-
meters to a point; thence a line mns § 89°E (10°13°30.82" W-
melers to & point; thence a line runs N 71°E (10°12°11.73" W-
meters to a point; thence a line uns N 61°E (10°11°20.76% W-
meters to a point; thence a line runs 8 36° W (10°11°55.26™ W-
meters to a point; thence a line runs S 69°W (10712'54.09" W-
meters to o point; thence a fine runs S 30°W (10°13°32.25" W-
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T11'28.55" N) for 1,552 meters 1o a point, thence a line runs S 67°E (10°12°27 43" W-
TD0.92" N) for 2,174 meters to  the point of COMMENCEMENT. Embracing 5,000

hectares of forest land and no more.

A2 — Area Map
A map of the CONTRACT AREA is attached. (If there is a discrepancy between the map
and the written metes and bounds description, see B8.31.)

Liberin’s Foresiry Develogmen| Adhoiity
@ Map of: Bargor & Bargor Enterprise, Inc. (TSC A-7) } _(i}_.

-

=L

A3 — Performance Bonds
Applicable to B3.2 and B7.34.

The required Initial Performance Bond amount in United States dollars 15 $ 25,000.00

Ad ~Land Rental Bid
Applicable to B7.11.

The Land Rental Bid in United States Dollars is § 1.91 per hectare per year
& .

T re Page 55 B85 Rt
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AS. Evidence of Access to Capital and Equipment

Within 90 duys of the signing of this contract, CONTRACT HOLDER will supply to the
AUTHORITY,

A) Evidence of access to at least US$250,000 in funds available for use in executing
this contract during the first six months of the contract life;

B) Evidence of access to a D6 or machine of similar capabilities available not later
than November 1, 2008 for use in executing this contract during the first six
months of the contract life, this being in addition to the equipment to which the
CONTACT HOLDER has demonstrated access in earlier submissions to the
AUTHORITY

C) Evidence that the provider of funds and equipment has sufficient capital to meet
its obligations to the CONTRACT HOLDER

Fatlure of the CONTRACT HOLDER to meet these requirements in a form acceptable to
the AUTHORITY will represent an event of defaly.

[End of Page 6A]
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PART B = STANDARD PROVISIONS

This Part is organized into Articles, Sections, and Subsections. These are numbered in
accordance with the following scheme: Article B1.0, Section B1.1, and Subsection BIL.IL
References 1o an Article include all Sections and Subsections within that Article and references
10§ Section include all Subsections within that Section. Cross-references within this contract cite
the reference number of the applicable Article, Section, and Subsection, Descriptive headings
used are not 10 be considered in determining the rights and obligations of the parties.

The Standard Provisions in this Part are subject to Specific Provisions of the contract stated
in Part A. When appropriate, Specific Provisions established in Part A are cited by reference
number.

B0 - INTERPRETATION AND DEFINITIONS

Unless specifically required by law, stated in this contract, or later agreed in writing:

(1) All written plans, certificates, approvals, communications, and notices required under
this contract must be in English.

(i) All monctary amounts in the contract are stated in United States dollars. All
MONETARY OBLIGATIONS are payable in United States dollars, unless the law or
a subsequent agreement states otherwise.

(iiitAll references to statates, regulations, and codes of practice incorporate the material
a4 it may be from time to time amended. If the material 15 repealed, the reference is to
the material that replaces the repealed material, as delermined by the
CONTRACTING OFFICER.

(iv) There are no oral provisions to this contract; the whole agreement is in writing, Al the
tirme of signing, this document reflects the whole agreement.

(v) Future modifications or additions to this contrisct must be in writing.

(vi)This contract does nol create any sort of agency, parinership, joint venture, or other
business entity.

(viiy  Time is of the essence, That means that if this contract goes before a court, the
court should honor the time limits and deadlines in this contract as firm unless the
parties agree to waive them.

{(viil) Ifa court ever holds that some part of this contract is somehow invalid, the parties
want the court to strike only the offending provision and not the entire contract.

(ix)Each party wants to keep a legally valid “ariginal” of the signed contract. Therefore,
the parties are signing two identical documents containing the contract. If a court is
evar asked to admit the text of the contract into evidence, the parties ask the court (o
consider either document to be acceptable proof of the contract.

Except for the following terms, which are capitalized in this contract and defined below,
wrms in this contract have their common contextual definition. In case of dispute,
CONTRACTING OFFICER may interpret term in accordance with accepted terminologies of
the forestry profession.

ANNUAL HARVESTING CERTIFICATE means a certificate issued by AUTHORITY in

aecordance with Subsection B6.12.

ANNTAL OPERATIONAL PLAN means the plan required under Subsection B6. L1
AUTHORITY means the Forestry Development Authority (FDA).

(W
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AWARD NOTICE DATE means the date that the tentative contract award notice is given o
the winning bidder.

ROARD OF DIRECTORS means iie Board of Directors of the AUTHORITY.

RBREAST HEIGHT means a point 1.36 meters above the average ground level or, if there 1s
o buitress, 30 centimeters above the convergence of the buttress.

CHAIN OF CUSTODY means the path of custodianship followed by logs, timber and wood
products through harvesting, transportation, inlerim storage, Processing distribution and export,
from source of origin to end use. Chain of Custody encompasses changes of state — for example,
changes resulting from cutting, processing. splitting, of sorting.

CHAIN OF CUSTODY SYSTEM means the set of procedures and mechanisms used to track
inid monitor CHAIN OF CUSTODY. '

CLAIM means a written demand by one of the parties seeking the payment of money,
adjustment or interpretation of contract Lerms, or other relief, under or relating 10 this contract,

CONTRACT AREA means the area deseribed in Article Al

CONTRACT SIGNING DA TE means the date that this contract is signed by the Managing
Director of the AUTHORITY.

CONTRACTING OFFICER means an AUTHORITY officer to whom the AUTHORITY
has delegated the power and duty 1o administer this contract, including inspection
enforcement of the contrac, under Subsection B5.2.

CONTRACT HOLDER or HOLDER means the PERSON entering into this contract with
the AUTHORITY and receiving a license to harvest timber under this contract,

CONTROL means the power 10 exercise, directly or indirectly, & controlling influence over
fhe manpgement, policies, or activities of an individual or business concem, whether through
wwhership of voting securities, through one of mote intermediary individuals or business
concerns, ot otherwise, In all events CONTROL <hall be deemed 1o {nclude ownership, directly
or indirectly, of an aggregate of 10 percent or more of either the voting power of the equity

interests.
FEE means any fotestey fee that a HOLDER must pay under the terms of this contract or
under any law of the Republic of Liberia, concerning forest fees, and other applicable
regulations.

FELLING EFFECTIVE DA TE means the date on which the AUTHORITY certifies that
e HOLDER has completed all PRE-FELLNGDPERATH]NS,

FOREST PRODUCT means sty material derived from FOREST RESOURCES, including,
but not limited to flom, fauna, and micro-organisms that may he exploited for secial, gconomic,
or ather benefits.

FOREST RESOURCES means anything of practical, commercial, social, religious,
spiritual, recreational, educational, scientifie, subsistence, oF other potential use 10 humans that
oxists in the forest environment, not limited to flora, fauna, or micro-organisms.,

GOVERNMENT means the government of the Republic of Liberia
branches, subdivisions, instrumentalities, authorities, and agencies.

HARVESTING BLOCK means an area for timber harvest dentified in an ANNUAL
OPERATIONAL PLAN under Subsection Ba.1 1.

INFRASTRUCTURE means non-movable assets of the following Lypes:

(i) Transportation and communication facilities, including roads, bridges, garagss. and

radio, telephone, and telegraph focilities;

and includes all

.
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(i) Vlectrical power, Wiler, and sewage facilities, including water supply systems and
witler draing for disposal of plant wasies and sewage;

i) Miscellaneous facilities built in connection with the operation of the foregoing,
wcliding offices, machine shops, repair shops, and warehouses,

(i)t menns & portion ol a treg, with or without side limbs and bark removed, otherwise
wiilstimitially intact and intended for further processing.

MASOR DEFECT includes heart shake, ring shake, heart decay, holes, shatters, dry rot,
pirasitic damage, and similar characteristics reducing the commercial value of a LOG.

MERCHANTABLE LOG means a LOG at least 4 meters long coming from & tree not less
ihan Al centimeters in diameter, provided that:

{11 11 2 tree was not bucked to assute as much volume as possible, merchantzble contents
are nssessed s if it had been properly bucked.

{ii) The LOG is not merchantable if one-thitd or more of its volume is subject to MAJOR
PEFECTS.

(i) The LOG is not mierchantable if the volume of its sapwood exceeds one-thicd of its
wul volume, unless it can be sold, processed, of otherwise utilized commercially together
with its sapwood.

{iv) The LOG is not merchantable if the diameter of any branch knot, decayed knot, hole,
ar decayed butt or the sum of the diameters of such defects exceeds the gross diameter of
the 1LOG inside bark at its small end.

In applying this definition, use the standards for determining volume and grading referenced in
AUTHORITY Regulation 108-07 on Chain of Custody, Sections 26 and 27.

MERCHANTABLE TREE means 1 {ree that is at least 40 centimeters in dinmeter at
IWLEAST HEIGHT that can produce at least one MERCHANTABLE LOG and is identified and
wiarked for felling in the ANNUAL OPERATIONAL PLAN,

MONETARY OBLIGATIONS means all amounts the HOLDER owes under this contract,
including FEES, liabilities, and amounts awed under Secial Agreements,

PERSON means any individual, partnership, joint venture, association, corporation, rust,
estute, unincorporated entity, community, government or state, and any branch, division, political
wibdivision, instrumentality, authority, or agency.

PLANT AND EQUIPMENT means the following assets, other than INFRASTRUCTURE,
necessary or desirable for aperations hercunder:

(i) Felling and extraction equipment;

(i) Facilities and equipment Lo saw, cut, and atherwise process TIMBER;

(iii} Facilities and equipment used in connection with the operation of the foregoing,
including offices, muachine shops, repair shops, and warehouses;

(iv) Facilities and equipment for the maintenance of personnel, including dwelling,
stores, mess halls, and recreation facilities; and

{v] Moveable eguipment, including motor vehicles, necessary o desirable with the
PLANT AND EQUIPMENT or INFRASTRUCTURE.

PRE-FELLING QOPERATIONS means the “Major Pre-Felling Operations” that apply 10
limber Sale Contracts under AUTHORITY Regulation 105-07, on Major Pre-Felling
{Iperations.

TIMBER means sawn wood or LOGS.

WORE means actions pssociated with the construction, reconstruction, demolition, repair.
or renovation of o bullding or structure oF surface and neludes site preparation, excavation,
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pssembling, installation of plant, fixing the equipment, and laying out of miterials, and any
action previously stated pertaining to logging or preparation of logging activities,

120 - GRANT

2.1 = Contract Area
The CONTRACT AREA for this contract is set out in Specific Provision Al as depicted on
{he metes and bounds and the attached CONTRACT AREA map(s). The AUTHORITY grants
[OLDER the license to harvest TIMBER within the confines of the CONTRACT AREA. This
license is exclusive, but it is subject to the reservations in Subsection B2.11. Access o FOREST
PRODUCTS ather than TIMBER is not granted under this license unless a specific provision in
(s contract allows for their harvest or use.

B2.11 - Reservations

The partics recognize that Chapters 11 and 12 of the National Forestry Reform Law of
2006 reserve rights for private landowners and the public, and HOLDER agrees to respect those
rights. In addition, the GOVERNMENT reserves the right:

(a) OF access, or to allow others to sccess, the CONTRACT AREA for the purpose of
exploring for or exploiting minerals or other substances or for any subsoll investigation or other
reasonable investigation, provided HOLDER's operations and activities shall not be unduly
interfered with nor its rights prejudiced and that if dsmages result to HOLDER s property as a
result of such exploration, investigation, or exploitation, the GOVERNMENT agrees to provide
fair and reasonable compensation to HOLDER for such damages.

(b} To take from the CONTRACT AREA such TIMBER and FOREST PRODUCTS as
may be required for public purposes or 1o allow others to access the CONTRACT AREA for
traditional and customary community uses of TIMBER and FOREST PRODUCTS, provided
HOLDER's operations and activities shall not be unduly interfered with nor its rights prejudiced,

(c) Ta enter the CONTRACT AREA to conduct reforestation or any other activity, as may
be required for public purposes, provided HOLDER's operations and activities shall not be
unduly interfered with nor its rights prejudiced.

(d) To construct roads, highways, railways, and communication lines within the
CONTRACT AREA, provided the GOVERNMENT shall not unreasonably interfere with
HOLDER's operations and shall compensate HOLDER for all damage caused, including, but not
limited to, property damage and economic or other losses, including lost profits.

B2.2 = Terminarion Date

HOLDER's right and license to harvest TIMBER ends after the termingation date specified
on the first page of the contract, unless extended or shortened under a provision of this contract
or by operation of law.

This contract is not renewable. Limited extensions are possible under Sections B3.5 and
B3.6, regarding force majeure and interruptions. Beyond those, HOLDER shall discharge all its
obligations under this contract in o timely manner, excepting only those obligations for which
AUTHORITY has given writlen permission to delay performance. Absent an extension or
written permission to delay, HOLDER’s failure to honor time-related obligations is o breach of

the contract,
!
W
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N0 — Assignment oF Transfer of Contract Rights

() HHOLDER shall at all times maintain 8 majority interest in the contrac gnd shall not
sl oy Lranster this contract or any part of interest in the contract, nor any rights, privileges,
Hishbliies, or ubligations granted of imposed by this contract, withput prior, written consent of the
AUTHORITY.

(hy AUTTTHORITY shall not consent o any assignment or transfer of this contract, except in
gopnpliniee with the requirements of AUTHORITY Regulation No. 104-07, Section T1,
Culicering nssignment of Timber Sale Contracts.

IRV OBLIGATIONS OF CONTRACT HOLDER

B, 1 - Secial Agreement

[OLDER shall complete the Social Agreement Of Apreements called for under
AUTHORITY Regulation 105-07, complying with all requirements sel out in that regulation.
Aller e AUTHORITY attests 1o & Spcial Agreement between the HOLDER and an affected
curmunily, the Social Agreement becomes part of this contract and a breach of the Social
Apreement by HOLDER is a breach of this contract. If HOLDER is not in compliance with the
prrovisions regarding Social Agresments in Par I of AUTHORITY Regulation 105-07,
HOLDER may not fell trees.

B3i.2 - Performance Bonds

(1) Before the deadline set in Section 61(b) of AUTHORITY Regulation 104-07, HOLDER
shall deposit with the Ministry of Finance an :ial Performance Bond, in the amount shown in
ypecifie Condition Ad.

When the AUTHORITY approves ai ANNUAL OPERATIONAL PLAN under Standard
rovision B6.11, the AUTHORITY shall inform the HOLDER af the amount required for the
mal Performance Bond. The AUTHORITY chall set the amount hased on the formula in
AUTHORITY Regulation 104-07, Section 61(d). In using the formula, the AUTHORITY shall
- olude the Land Rental Bid payment ‘n the catimated annual revenue, and shall base its estimale
ol reverme from the Log Stumpage Fee on the harvest level Jascribed in the ANNUAL
{WERATIONAL PLAN.

Within 30 days ofier the AUTHORITY approves each ANNUAL OPERATIONAL PLAN,
e HOLDER shall deposit with the Ministry of Finance an annual Performance Bond in the
amount set in the preceding paragraph.

The HOLDER shall not fell trees under &n ANNUAL OPERATIONAL PLAN before the
HOLDER has deposited the applicable pPerformance Bond.

(b) Each Performance Bond must be fssued in favor of the GOVERNMENT, warranting
that HOLDER shall faithfully and prompily commence operations and comply with all contract
lerms, pay MONETARY OBLIGATIONS, and obey applicable laws and regulations. HOLDER
shall post the bond in one of the forms allowed snder AUTHORITY Regulation | 04-07, Section
Gl

The GOVERNMENT may draw upon the Performance Bond if the HOLDER is in AITEArs
on any amount owed the GOVERNMENT, In particular, <hould HOLDER fail to comply with
contract terms, pay MONETARY OBLIGATIONS, or obey applicable laws and regulations,
ALUTHORITY may usc the Performance Bond 10 make the GOVERN MENT whale, including to

1
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pay any amount owed to the GOVERNMENT, 10 replace lost revenues, and to pay for
restoration of environmental damage.

Although the AUTHORITY assumes no liability for the HOLDER's actions and does not
4ot as the HOLDER's insurer  or indemnifier, the Performance Bond must allow the

AUTHORITY, afier any GOVERNMENT claims are satisfied, to draw upon the Performance

ltond when ordersd by a courl Lo assure payment of third-party claims against HOLDER for

compensation of employees, redress of injuries; oF returm of property, as provided under National
fForestry Reform Law of 2006, Section 5.1(g).

(c) 1f the Performance Bond is drawn upon or otherwise loses value, the HOLDER shall,
within 30 days, replace the Performance Bond or restore the Performance Bond to the recuired
value, 1f HOLDER fails 1o replace or restore the bond in time, HOLDER shall stop felling trees

until the bond 15 replaced or restored.
(d) The GOVERNMENT shall retumn the initial Performance Bond to the HOLDER
Band, The GOVERNMENT

pramptly after the HOLDER posts the first annual Performance

shall return all but the final annual Performance Bonds to the HOLDER when the HOLDER has
satisfactorily completed all of the HOLDER's contract obligations for actions: covered in the
year’s ANNUAL OPERATIONAL PLAN. The GOVERNMENT shall return the final snnual
Performance Bond after the HOLDER's has catisfactorily completed all the HOLDER's
ohligations under this contract. I the GOVERNMENT properly draws upon the bond to cover
the HOLDER's MONETARY OBLIGATIONS, the GOVERNMENT does not need to return the

amiount drawn out,

E3.3 — Responsible Emplayment and Management Practices

B3.31 —Safety
(a) HOLDER shall follow internationally recognized, modermn safety precautions in all

activities, as are used alsewhere by others under comparable conditions, HOLDER shall comply
with safety instructions that the GOVERNMENT gives in writing.

(by HOLDER shall employ temporary iraffic controls only in compliznee with
AUTHORITY Regulation No. 104-07, Section 73(b). The Holder shall not employ checkpoints

of any kind.

B3.32 — Health
HOLDER shall employ
genersl health and safety of its employees an
CONTRACT AREA. HOLDER shall comply with public health instructions given

the GOVERNMENT.

internationally recognized, Moderm MEAsures for the protection of
d all other PERSONS having legal access 1o the
in writing by

13,33 - Use of Local Labor
(1) HOLDER shall give preference 0 competent and gualified ECOWAS citizens in the

selection of employees 0 conduct its operations under this contracl.
() HOLDER shall not import unskilled tabor from outside the ECOWAS nations.

(¢) HOLDER hall comply with all training and employment obligatinns required by lww ot

regulation.
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553.4 — Responsibie Environmental Practices
HOLDER shall conduet operations in accordance with the terms and conditions of this
contrael and in @ manner that promotes the sustainable development of FOREST RESOURCES
anil environmental protection for the common good of the people of Liberia, as provided for in
applicable laws, statutes, rules, and regulations of Liberia.

Bi.5 — Laws and Regulations

B3.51 — Governing Law
This contract shall be governed by, construed under, and interpreted in accordance with the
laws of the Republic of Liberia.

B3.52 — Third-Party Bencficiaries
All PERSONS dealing with HOLDER, including employees and shareholders, and all
PERSONS having an interest in the condition or management of the affected environment are
hird-party beneficiaries under this contract,

B3.53 — Harvesting Practices
HOLDER shall comply with the Liberian Code of Forest Harvesting Practices.

B2.54 — Prohibited Transactions
HOLDER shall not directly or indirectly engage in any transection with any government,
faction, or armed movement that the GOVERNMENT has by law or by official pronouncement
declared to be hostile or unfriendly; or in any other transaction prohibited by law.

B3.55 - False Statements and Material Misrepresentations
If HOLDER knowingly makes a false statement or material misrepresentation (including
misrepresentation by omission) to the GOVERNMENT on any matter relating to this contrac,
such action constitutes a breach of this contract.

B3.56 — Indemnification
HOLDER shall a1 all times indenmify and hold the GOVERNMENT and its officers and
upents harmless from all claims and liabilities for the death or injury to PERSONS or damage 1o
property from sny cause whatsoever arising out of HOLDER's operations or activities hereunder
or as a result of HOLDER s failure to comply with any law or regulation,

B4.0 - RIGHTS OF HOLDER

B4, 1 - Oceupancy of Surface and Easements

B4.11 — Public Lands inside Contract Area

fithin the CONTRACT AREA, HOLDER shall have the right to enter and occupy any
public land or use public rights-of-way 1o undertake operations and activities under this contract.
If not described in an approved ANNUAL OPERATIONAL PLAN, such occupancy is subject to
prior approval in writing by AUTHORITY. HOLDER's occupancy and use must protect natural
resouree values,

&
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B4.12 — Public Lands outside Contract Area

HOLDER shall use public land outside the CONTRACT AREA only with written approval
ol the AUTHORITY. AUTHORITY shall not unreasonably deny the right to use such land.
lequests 1o use such public lands must be in writing. AUTHORITY and HOLDER shall
nepotiate the terms and conditions under which the casement or ather rights may be exercised. If
§OLDER occupies lands, the terms shall include payment of area fees and an amount for land
ceniial at the Land Rental Bid rate. The nght to use such land does not extend to the right to
harvest timber, unless the timber is taken to clear land for a right-of-way or yarding area.

For convenience, HOLDER may make such requests in its ANNUAL OPERATIONAL
PLAN, If made in this manner, these requests must be expressly and clearly identified as
requests to use public land outside the CONTRACT AREA. AUTHORITY shall approve or
deny such requests as part of its review of the ANNUAL OPERATIONAL FLAN.
AUTHORITY may deny the request while approving the remainder of the plan.

B4.13 - Rights-of-Way outside Contract Area
HOLDER shall use public or private lands outside the CONTRACT AREA for rights-of-
way only with written approval of the AUTHORITY. Quch use must be necessary for
{103l DER's activities and operations under this contract. In the same manner as requests are
lundled under Standard Provision B4,12, HOLDER and AUTHORITY may make and approve
sieh requests as part of the ANNUAL OPERATIONAL PLAN.

B4.14 — Use of Private Lands

(a) HOLDER may use private lands with the permission of the land owner. If HOLDER
does not obtain permission of the land owner, use and compensation of private lands is governad
vy Uhapter 11 of the National Forestry Reform Law of 2006 and AUTHORITY Regulation 110-
117, on the Rights of Private Land Uwners.

{b) With or without permission of the land owner, (i) HOLDER shall not seck a use, lease,
ripht-of-way, or easement that substantially interferes with the operations of another previously
jsstiod Forest Management or Timber Sale Contract; and (i) HOLDER shall not interfere with
any pood faith exercise of third-party rights to TIMBER or FOREST PRODUCTS, including
cistomary rights, without permission of the third party.

{c) If HOLDER uses private lands without permission of the land owner, the use must be
ecssary for HOLDER's activities and operations under this contract.

(1) For avoidanee of doubt, Sandard Provision B3.56 regarding indemnity applies to any
Caims against the GOVERNMENT for HOLDER’s damage or use of private lands. In acting
under this contract, even if done with the AUTHORITY 's knowledge and consent. HOLDER
dies not act as the AUTHORITY s agent.

B4.2— HOLDER Improvements

14.21 - Construction of lmprovements
(a) Section 18.8 of the National Forestry Reform Law of 2006 grants HOLDER rights
vomeerning construction of infrastructure. HOLDER agrees to exercise those rights su bject to the
we(uirements in this contract.
() HOLDER shall comply with all laws governing the occupation of the land and with all
lawk poverning construction, maintenanee, and use of the improvements, HOLDER shall



volstnect, maintain, snd vse the improvements in o manner that will not interrupt or interfere
with the conduct of AUTHORITY business.

B4.22 - Approval Requirements

{(a) By law, certain improvements require authorization from GOVERNMENT agencies
other than the AUTHORITY, HOLDER shall secure such authorization before constructing the
improvements, Activities affecting private land are subject to the provisions of Standard
I'rovision B4.14 and the prompt payment of adequate compensation to any PERSON whose
rights are affected. -

(b) If HOLDER wishes to construct, maintain, alter, and operate the following
improvements, HOLDER shall describe them in an ANNUAL OPERATIONAL PLAN.
HOLDER shall have the necessary permission to proceed onlv if the AUTHORITY approves the
1*lan,

(i) Industrial buildings and installations, including roads, warehouses, storage places, and
tanks;

(ii) Means of communications, including telephone lines and wireless stations:

(i} Living secommodations and amenities for HOLDER's operations and activities
under this contrct; and

{iv) Other buildings, installations, and work necessary or useful for the effective carrying
out of HOLDERs operations and activities under this contract.

(¢} In addition, HOLDER shall also obtain written permission from the AUTHORITY,
separately or through the ANNUAL OPERATIONAL PLAN, for the following kinds of
IMprovements:

(i) Clearing the land of trees, shrubs, and other obstacles and cutting wood necessary for
HOLDER s activities on private land or outside the CONTRACT AREA:

{il) Development of roads beyond the CONTRACT AREA:

(iii) Any camp, quarry, borrow pit, storage, or service ares (A “camp”™ includes the
campsite or trailer parking area of any employee or contractor WORKING on the project
for HOLDER); and

(ivi Any development or activity on the CONTRACT AREA not essential for
performance under the contract.

(d) Requests for approval outside of the ANNUAL OPERATIONAL PLAN must include
the proposed plans of the improvement.

(e) The AUTHORITY shall not unreasonably deny or delay approval.

(f) The AUTHORITY shall not levy a charge for approval of these requests; however if the
improvement occupies forest land outside the CONTRACT AREA, the AUTHORITY shall
assess area fees and also rent at the Land Rental Bid rate.

B4.23 — Right of Others to Use Facllities

HOLDER shull:

(a) Allow the GOVERNMENT and public 1o use, free of charge, any roads constructed
und/or maintained by HOLDER; provided, however, that such use shall not unduly prejudice nor
imerfere with HOLDER s aperations;

(b} Allow the GOVERNMENT and public to have access over the CONTRACT AREA,
provided that such access does not amount to encroachment, as provided for in Standard
I*rovision B6.31, and does not unduly prejudice nor interfere with HOLDER s operations;
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(c) Allow the GOVERNMENT and public to use communication lines developed by
HOLDER within the CONTRACT AREA, subject to fair compensation, provided that such use
shall nidt unduly prejudice nor interfere with HOLDER's operations; and

{(d) Allow the GOVERNMENT to construct roads, highways, railways, telegraph and
telephone lines, and other transportation or communication facilities within CONTRACT AREA,
il they do not unreasonably interfere with HOLDER's activities and the GOVERNMENT
provides fair compensation for any damages caused, including property damage, lost profits, and
other economic losses.,

134.24 — Remownl

(a) All INFRASTRUCTURE shall revert to the GOVERNMENT upon termination of this
contract,. HOLDER shall leave such facilities in a maintained and safe running order.

(b} All fixed PLANT AND EQUIPMENT on GOVERNMENT land shall revert to the
CGOVERNMENT upon termination of this contract, The GOVERNMENT may choose to retain
these assets or, with written notice to HOLDER, require HOLDER to remove or dispose of all
such improvements. Should HOLDER fail to remove or dispose of PLANT AND EQUIPMENT
within 90 days, AUTHORITY may dispose of these improvements at HOLDER s expense,
HOLDER shall dispose of construction materials, materials from the demelition of assets, and
other wastes in a lawful and environmentally responsible manner.

(e) The disposition of PLANT AND EQUIPMENT that may exist on private land will be
hased on the terms of the occupancy lease, right-of-way, or easement that allowed use under the
provisions of Standard Provision B4.14,

B4.3 — Rigitt to Take and Use Water

Subject to the written approval of the GOVERNMENT, the negotiated Social Agreement,
and such conditions as the GOVERNMENT or the Social Agreement may impose, HOLDER
may use free of charge any water found within the CONTRACT AREA and any water within the
public domain within five kilometers of the CONTRACT AREA for purposes necessary or
uscful o HOLDER's operations and activities under this contract, provided, however, that
HOLDER shatl not deprive any lands, tribes, villages, towns, houses, or watering places for
animals of & reasonable supply of water in so far as such water has, through custom, heen
utilized lor such lands, tribes, villapes, towns, houses, or animals. Nor shall HOLDER interfere
with the rights of water enjoyed by any PERSONS under the Land and Native Right Ordinance.
Such use of water must In no way create environmental damage or hazards,

B4.d = Use af Gravel, Sand, Clay, and Stone

Subject to the written approval of the GOVERNMENT, the negotiated Social Agreement,
and such conditions as the GOVERNMENT or the Social Agreement may impose, HOLDER
may use, free of charge, gravel, sand, clay, and stone found within the public land on the
CONTRACT AREA for purposes necessary or useful to HOLDER's operations and activities
under this contract. Such material may not be sold, Upon completion of use or termination of this
contract, any excavation shall be restored by HOLDER, as far as may be reasonably practical, to
its original condition and, if required by the GOVERNMENT, fenced or otherwise snfeguarded,

B4.5 — Agents and Independent Contractors
HOLDER may exercise any of the rights and powers conferred by this contract through

agents or independent contractors, subject to this standard provision. 8
Cll// L 16
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(o) HOLDER shall not, through employment of agents or independent contractors, avoid
any of its obligations or liabilities under the contract. Agents and independent contractors shall
lave the same performance requirements, in all respects, as HOLDER.

() HOLDER shall not use contractors or subcontractors that are on the debarment list kept
siler the Public Procurement and Concessions Act; that are on the lists of debarred or suspended
PLERSONS kept under Part [T of AUTHORITY Repulation 103-07, on Bidder Qualifications; that
are ineligible under Section 22 of that Regulation; or that have voluntarily excluded themselves
from eligibility for forest licenses.

{¢) HOLDER shall not sell or otherwise give possession of TIMBER to any PERSONS
thut are on the debarment list kept under the Public Procurement and Concessions Act; that are
on the Hsts of debarred or suspended PERSONS kept under Part 11 of AUTHORITY Regulation
10307, on Bidder Qualifications; that are ineligible under Section 22 of that Regulation; or that
luve voluntarily excluded themselves from eligibility for forest licenses.

(d) HOLDER shall use dug diligence to assure compliance with the requirements of this
aubsection, Upon request of the AUTHORITY, HOLDER shall present evidence of its actions to
assure compliance and shall take any additional reasonable steps requested by the AUTHORITY,
including obtaining sworn statements or certifications from contractors, subcontractors, and other
covered PERSONS,

115.0 - REPRESENTATIVES AND COMMU NICATIONS

B5.1 — Holder Representatives

(a) HOLDER shall, before commencing operations under this contract, furnish, in writing,
w AUTHORITY and the Ministry of Finance, the name of the Local Resident Manager under
whose supervision HOLDER inlends to conduct operations and whe is authorized to recelve
natices in regard to performance under this confract and take related action. HOLDER shall give
AUTHORITY written notice of any change in the name or address of the Local Resident
Manager, or other supervising personnel, at least 14 days in advance of such change.

(b} HOLDER's Local Resident Manager shall designate, in writing, a Field Supervisor,
one of whose responsibilities is to provide on-the-ground direction and supervision of
HOLDER's operations. The Field Supervisor shall be readily uvailable to the CONTRACT
AREA when operations are in progress. The designated Field Supervisor may receive notices
related to performance under this contract and act on behalf of HOLDER. The responsibilities of
the Field Supervisor include saleguarding Forest Resources snd satisfying the terms of this
contract, Local Resident Manager shall provide to AUTHORITY a complete list of names of
PERSONS authorized o assume responsibilities in Field Supervisor's absence. HOLDER's
Local Resident Manager shall provide a capy of this contract to HOLDER’s Field Supervisor
and to any other PERSONS authorized to assume responsibilities in the Fleld Supervisor's
absence.

{c) If there are co-participanis or partners in this operation, HOLDER shall furnish to
AUTHORITY and the Ministry of Finance, in writing, the name and address of the PERSON
under whose supervision the co-participant or partners intend to conduct operations. Such
supervising PERSON shall be considered the representative for that co-participant or partners for
any purpose under this contract.

|\
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B5.2 — Government Representatives
Promptly after the CONTRACT SIGNING DATE, the AUTHORITY shall designate a

CONTRACTING OFFICER to administer this contract, The AUTHORITY may from time to
lime change the CONTRACTING OFFICER. The AUTHORITY shall give HOLDER notice in
writing of the designation and any change of the CONTRACTING OFFICER.

The CONTRACTING OFFICER may delegate, in writing, powers and duties 1o other

ALTHORITY officers.
CONTRACTING OFFICER shall designate an FDA Representative for this contract and notify

HOLDER in writing of FDA Representative’s identity and contact information. The designated
F13A Representative for this contract is authorized to:

(1) Receive notices related 1o performance under this contract; and

(ii) Aet on behalf of the Government under this contract.

FDA Representative shall remain readily aveiluble to the CONTRACT AREA.

CONTRACTING OFFICER or FDA Representative shall designate one or more additional
an-the-ground FDIA representatives, in writing, who are authorized to sssume responsibilities in
I'IDA Representative’s absence. Representatives designated by FDA under this provision are the
wile AUTHORITY personnel authorized to receive or provide notice, or (o take related actions,

reelatied to this comiract,

B3.3 — Government Inspection

HOLDER consents to the GOVERNMENT, or any designated representative  of
{OVERNMENT, conducting reasonable inspections of the CONTRACT AREA, any premises
within the CONTRACT AREA, and any other offices of HOLDER, located inside or outside of
|.ilweria, to confirm compliance with the terms of this contract and applicable laws. HOLDER
snderstands that inspection activities may include all of the following:

(i) Inspection of activities and operations carried out under this contract;

(iiy Examination of office records relating to HOLDER's activities and operations under
ilnis voniract;

{iii) Inspection of the boundaries and delineation of the CONTRACT AREA; and

(iv) Inspection of LOGS and TIMBER to determine the guantity, quality, and type
(Including species and variety) of TIMBER harvested, transported, processed, and marketed by

HOLDER.

B354 — Notices
(a) Notice is effective under this contract when the notice is hand-delivered or delivered by

commercial carrier, and the party giving notice retains evidence of delivery.
(k) All notices, requests, or other communications required by, provided for, or atherwise
celited 1o this contract must be in writing and directed to the other party's properly designated

representative.
(¢} Cables, telegrams, facsimiles, and other forms of electronic notice are effective only

when defivery is executed and has been confirmed by the sender.
() All notices must be written in the English language.

"
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B5.5 — Reparts

B5.51 - Records Maintenance and Inspection (Generally)

{a) HOLDER shall keep all records necessary to demaonstrate compliance with the contract
during the duration of the contract and for § years afier the contract lerminates, as required by
AUTHORITY Regulation No. 104-07, Section 75, concerning recordkeeping and inspection
tequirements under timber sale contracts. HOLDER shall retain all original records, maps,
ANNUAL OPERATIONAL PLANS, reports, and other documents relating to its activities and
operations carried out under this contract. Holder shall take care to retain all documents relating
tir imangial and commercial transactions involving:

(i) Holder and any person with a controlling interest in Holder (including any Significant
Individual, as that term is defined in AUTHORITY Regulation No. 103-07, Section 1(j)):
und

{ii) Hoelder and any person in which Holder has a controlling interest.

(h) HOLDER shall retain copies (electronic or hard copy) of all records and reports related
e wperations outside of Liberia. GOVERNMENT, through an authorized representative and
durmg normal working hours, may conduct annual audits of Holder's operations and other
rensonuble inspections necessary to confirm Holder's compliance with the conditions of this
vttt and all applicable laws. HOLDER shall retain its business records and any other
teyuined records in the English langunge, with financial information expressed in terms of United
Stules dollars.

15,52 — Annual Report
HOLDER shall, within 90 days of completing operations under each ANNUAL

{'ERATIONAL PLAN, provide to AUTHORITY and the Ministry of Finance a written report
thal ingludes the following:

(1) Identification of each HARVESTING BLOCK in which HOLDER carried out any

operations during the prior vear;

{ii) For each HARVESTING BLOCK identified by HOLDER, a full description of the

yuantity of trees felled and the quality of TIMBER produced; and

(i) Any other reasonable information requested by the AUTHORITY.

115,53 ~ Other Reporting Requirements

(#) HOLDER shall keep CONTRACTING OFFICER fully and regularly informed as to
HOLDER's operations and any other activities related to this contract.

(h) HOLDER shall comply with the Revenue and Finance Law concerning reporting
ieluted to taxes and FEES,

() Upan written request by AUTHORITY, HOLDER shall provide to AUTHORITY all
i ninenty required by AUTHORITY to determine HOLDER's compliance with MONETARY
P TOATTONS.

i) Upon written request by AUTHORITY, HOLDER shall provide to AUTHORITY all
sl anlormation of whatever kind that the GOVERNMENT or its agents may request to fully
cvaluaty HOLDER's complisnce with this conteact and all legal requirements related to
O DER s operations,

N
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B5.54 — Holder to Provide Documents Free of Charge
HOLDER shall provide to AUTHORITY records, reports, surveys, plans, maps, charts,
accounts, and any other information required under this contract or applicable law ot no cost to

GOVERNMENT. Upon written approval by AUTHORITY, HOLDER may provide any written
reparts to AUTHORITY in electronic format.

B5.55 — Broad Public Access to Information
The parties understand that Section 18.15% of the National Forestry Reform Law of 2006
punrantees to the public free access to all documents and information related to this contract and
i« administration, subject only to limited exceptions.

10 — OPERATIONS

Bé. 1 ~Operations (Generally)

(a) HOLDER's operations include all activities carried out by HOLDER, or by HOLDER's
employees or agents, under this contract.

{b) HOLDER shall ensure that operations comply at all times with HOLDER's approved
VHWNUAL OPERATIONAL PLAN,

(¢) HOLDER shall conduct all operations in a workmanlike and orderly manner.

(d) Erosion control and other cleanup WORK necessary to close HARVESTING BLOCKS
shiill be completed promptly after skidding is completed.

B6.11 — Annual Operational Plan

{a) At least 60 days prior to the beginning of each annual operating season, HOLDER shall
silmmit o AUTHORITY an ANNUAL OPERATIONAL PLAN describing the next operating
weason's  major  activities, including logging, environmental protection measures, road
cortruction and maintenance, and any other actions required by law or AUTHORITY
repililions.

() HOLDER shall ensure that the ANNUAL OPERATIONAL PLAN complies with the
riqjriirements contained in the Forest Management Guidelines.

{¢) The ANNUAL OPERATIONAL PLAN must identify HARVESTING BLOCKS and
all MERCHANTABLE TREES within the HARVESTING BLOCKS on BLOCK MAPS
mcinling to the specification of the CHAIN OF CUSTODY and CHAIN OF CUSTODY
SN STEM standards for operations,

() For purposes of levying the Annual Coupe Inspection Fee under Section 34 of
VETHORITY Regulation 107-07, on Certain Forest Fees, the AUTHORITY and HOLDER
Jiall vimsider the ANNUAL OPERATIONAL PLAN to contain the Annual Coupe Plan, :

(¢} Within 60 days of receiving from HOLDER (i) the proposed ANNUAL
DITRATIONAL PLAN and (i) verification of payment of the Annual Coupe Inspection Fee,
i ALTTHORITY shall approve or deny the ANNUAL OPERATIONAL PLAN. The
VHTHORITY shall make its determination with respect to merchantable trees based on best
vontlilile knowledge of international log markets and marketability of Liberian lumber on this

wid i bt
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{17 I'rior to the issuance of an ANNUAL HARVESTING CERTIFICATE, HOLDER and
MITHORITY shall hold a pre-operations meeting to review the ANNUAL OPERATIONAL
1" AN and ensure common understanding.

116.12 - Annual Harvesting Certificate

After the AUTHORITY approves the ANNUAL OPERATIONAL PLAN, if HOLDER
Ly met requirements under AUTHORITY Regulation No, 104-07, Section 62(c), concerning
whivinistration of Timber Sale Contracts, and is current with all bonds and MONETARY
b IGATIONS due under this contract and AUTHORITY regulations, the AUTHORITY shall
promptly issue HOLDER an ANNUAL HARVESTING CERTIFICATE. HOLDER shall not
fwyrin operations under an ANNUAL OPERATIONAL PLAN before the AUTHORITY issues
it ANNUAL HARVESTING CERTIFICATE based on the plan.

186,13 — Chanoes to Annual Operational Plan

(w) If at any time the CONTRACTING OFFICER determines that the HOLDER's
wperitions are no longer substantially in compliance with the ANNUAL OPERATIONAL PLAN
e CONTRACTING OFFICER may require HOLDER to submit to AUTHORITY a revised
\NNLUAL OPERATIONAL PLAN.

() HOLDER may submit an updated ANNUAL OPERATIONAL PLAN to the
i wntracting Officer if the HOLDER'S operations are no longer in compliance with the original
WWMUAL OPERATIONAL PLAN., AUTHORITY may require an updated Annual
Porformance Bond upon determination by the Contracting Officer that there has been a material
lumiee in HOLDERS operations.

{c) HOLDER may revise the ANNUAL OPERATIONAL PLAN when necessitated by
wenther, markets, or other unforeseen circumstances, subject to written approval by
i ONTRACTING OFFICER.

B6.14 ~Infrastructure and Works
{2} HOLDER shall ensure that all infrastructure and works installed in refation 1o this

Contenet comply with the Liberia Code of Forest Harvesting Practices,

() Upon written request of HOLDER to approve a completed installation, AUTHORITY
Il perform an inspection within 13 days, s¢ as not o delay unnecessarily the progress of
|l DER's operations. HOLDER shall request approval for construction of or major
[iintenance on mads; building construction; erosion control projects; and any other significunt
Lind-disturbing activity undertaken by HOLDER in relation to this contract.

(¢} In the event that AUTHORITY is unable to inspect the installation within 15 days of
HOLDER's request, AUTHORITY shall notify HOLDER in writing of the necessity for
jurdponement and provide a time when inspection may proceed.

(d) Within 7 days of inspection, AUTHORITY shall furnish HOLDER with written notice
ither of scceptunce or of WORK remaining to be dane.

(¢} Acceptance of HOLDER s WORK relieves HOLDER of further contractual obligations
o liled to the inspected WORK, with the exception of roads and erosion control devices.

(i) HOLDER is responsible for maintaining erasion control devices for | year from the
date of acceptance.

(if) HOLDER is responsible for repairing all road damage, from whatever cause, for o
period of 3 years from the date of acceptance or until contract termination.
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B2 — Timber Specifications

B6.21 — Merchantahle Trecs

All MERCHANTABLE TREES must be identified in the ANNUAL OPERATIONAL

PLAN and consistent with the procedures on scaling and grading,

B6.22 - Minimum Diameter Limit
() HOLDER shall not cut or fell for commercial use any growing tree smaller than 40 cm
iameter at BREAST HEIGHT.

(b} CONTRACTING OFFICER may permit, or require, the following 1o be removed,
waled, and paid for that is below the minimum diameter limit set forth in AUTHORITY
Pepsulations:

(1) TIMBER from standing trees cut through mistake;
(i) TIMBER from standing trees damaged without negligence;
(1ii) TIMBER from standing trees unnecessarily demaged or negligently or willfully cut:
and
(iv) TIMBER from standing trees damaged by catastrophe,

B6.23 - Felling and Utilization Activities
HOLDER shall ensure that all felling and utilization activities comply with the
requirements contained in the Liberia Code of Forest Harvesting Practices.

H6.24 —Tree Clearing

HOLDER shall ensure that all tree clesring activities comply with the requirements
vantained in the Liberia Code of Forest Harvesting Practices.

B6.25 — Construction Timber
With written agreement from AUTHORITY, HOLDER may cut any tree, free of charge,
inespective of the minimuwm diameter lmits, if such tree is to be used for construction purposes
nevessary for HOLDER's operntions and activities. Facilities constructed must remain in the
CONTRACT AREA and become property of the GOVERNMENT upon termination of this

TR T

B6.3 ~Protection of Environment and Contract Area

(1) HOLDER. shall conduct all operations and activities using only environmentally sound
lresl hurvesting practices that conform to:

(1) the Forest Management Guidelines;

(i1} the Code of Forest Harvesting Practices: and

{if) internationally accepted, scientific principles and practices applicable to forest

aperations and TIMBER processing.

{hl HOLDER shall conduct all operations and activities so a5 to avoid wiste and loss of
vl resources and to protect natural resources from damage, as well as to prevent pollution
wul conilamination of the environment.

{v)y HOLDER shall conduct all operntions and activities so as o prevent pollution of the
TIRR! ||}[II;HI'IE cm-'i.mnmem,
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e 3 — Enerogcliment
HOLDER shall use all ressonable means to prevent encroachment by unauthorized
PIRSONS into the CONTRACT AREA. However, HOLDER shall not employ or in any way
Ve prmed security goards for any purpose.

136,32 — Damage to Trees

HOLDER shall harvest trees in a manner that avoids unnecessary damage and waste,
HOLDER shall use all rezsonable means to prevent unnecessary damage to young growth,
I Memldual trees and to other trees to be reserved, and other FOREST RESOURCES.

L= 116.33 — Protection of Land Survey Monuments
IICH.DER shall protect all survey monuments, witness corners, reference monuments, and
I trees from destruction, obliteration, or damage during HOLDER's pperations, If any
Wiwmmnents, cormners, or accessories are destroyed, obliterated, or damaged by HOLDER's
erations, HOLDER: shall hire a land surveyor to reestablish or restore at the same location the

._ﬂ [numents, Corners, or Gecessories.

o Operational Plan,

634 - Protection Measures for Plants, Animals, and Culturnl Resources
(1) HOLDER shall identify in the ANNUAL OPERATIONAL PLAN and on the ground
irens requiring special measures for the protection of plants, animals, and cultural resources.
Special protection measures needed to prolect these areas shall be described in the Annual

(b) In addition to taking special protection measures, HOLDER shall protect these areas
trom dumage or removal during HOLDER's operations,

(¢) Upon learning of additional areas, resources, or members of species requiring special
puection under this Standard Provision, either party to this contract shall promptly give written
notice to the other party, and HOLDER shall cease cperations in the affected ares, under
Standard Provision BR.6 of this contract, if CONTRACTING OFFICER determines there is risk
of damage to such ansas, resources, or species from continued operations.

() HOLDER shall not operate wheeled ot track-laying equipment in any area identified as
vequiring special protection measures, except on roads, landings, tractor roads, or skid trails
approved under Standard Provision B6.4 of this contract. Nor shall HOLDER fell trees in any
aren identified ns requiring special protection measures.

(¢} HOLDER shall immediately notify AUTHORITY of a disturbance in any area
wlentified s requiring special protection measures and shall immediately halt operations in the
vicinity of the disturbance until AUTHORITY authorizes HOLDER, in writing, 1o proceed.
HOLDER shall bear costs of resource evaluation and restoration to identified sites. Such
poyment does ot relieve HOLDER of any civil or criminal liability otherwise pravided by law.

{f) HOLDER shall not facilitute the harvest of bushmeat. HOLDER shall, within contract
arc, close and block all roads and major skid trails so that they are no longer passable by
vehicles when no longer necessary for HOLDER's operations. HOLDER shall not allow any
vehicle used in connection with operations to be used for hunting or for the transport of hunters
ol ushment.

() HOLDER shall comply with the requirements contained in the Liberin Code of Forest
Narvesting Practices for protection of plant, animal, and cultural resources,
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T-F 635 - Watercourse Protection
— HOLDER shall comply with all requirements for watercourse protection contained in the
B gl Camle of Forest Harvesting Practices.
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6.3~ Erosion Prevention and Control
(i} HOL D ER shall conduet all operations so as to reasonably minimize soil erosion.
thy HOLDER shall comply with all requirements for crosion prevention and control
it lined in the Liberia Code of Forest Harvesting Practices,

hm- 46,37 - Prevention of Pollution

tn) HOLIDER shall provide for the proper disposal of sawdust, mill, and other wastes so as
I prevent pollution or contamination to the environment or to rivers, streams, and other
F Witlerwivys, and to prevent such wastes from becoming a nuisance or injurious to PERSONS or
e LU
g {h} HOLDER shall take all reasonable precautions to prevent pollution of air, soil, and
~ Witer by HOLDER's operations. If fucilities for employees are established on CONTRACT
“ ANEA, they shall be operated in a sanitary manner,
"= {¢) HOLDER shall maintain all equipment operating on CONTRACT AREA in good
‘ repule and free of abnormal leakage of lubricants, fuel, coolants, and hydraulic Muid. HOLDER
“ulmll nn service tractors, trucks, or other equipment where servicing is likely to result in
pillition (o soil or water. HOLDER shall furnish oil-absorbing mats for use under all stationary
#ijilpiment or equipment being serviced to prevent [eaking or spilled petroleum-based products
frvn contaminrating soil and water resources. HOLDER shall remove and dispose of all
Comtaminzted soil, vegetation, debris, vehicle oil filters (drained of free-flowing oil), batteries,
olly g, and waste oil resulting from use, servicing, repair, or abandonment of eguipment. In
the wvent that HOLDER's operations or servicing of equipment result in pollution to soil or
witer, HOLDER shafl conduct eleanup and restoration of the polluted site to the satisfaction of
ALITTHORITY,

() If HOLDER maintains storuge facilities for oil or oil products on CONTRACT AREA,
1O DR shall ke appropriste preventive measures to ensure that any spill of such oil or il
pwinlucts does not enter any stream or other waters, If the total eil or 0il products storage exceeds
.00 liters, HOLDER shall prepare a Spill Prevention Control and CounterMeasures Plan.

i) HOLDER shall notify CONTRACTING OFFICER and appropriste agencies of all
sprlls ol oil or oil products or hazardous substances on or in the vicinity of CONTRACT AREA
it are o result of HOLDER's operations, HOLDER shall take whatever action may be safely
avvurilished to contain all spills.

-

B4 — Conduct of Logging

{#) HOLDER shall fell trees in compliance with the approved ANNUAL OPERATIONAL
I'"AN,

(b} HOLDER shall comply with the requirements contained in the Liberia Code of Forest
| Lurvesting Practices with respect to each of the following:

(t) Felling;

(11) Stumps;

{111) Bucking;

{1v) Limbing;

iv) Skidding, skid trails; and landings; and

%@34
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{v1) Mresentation of logs for scaling.

6.5 - Road Construction and Maintenance
HOLDER shall carry out road construction and maintenance activities in compliance
Wil e pesquiremcnts contained in the Liberia Code of Forest Harvesting Practices.

6.6 ~ Fire Precautions and Control
i) HOLDER shall take all necessary measures to prevent and control fires and shall
iimmediotely notify AUTHORITY of any fire that oceurs.
(s} 1OLDER shall comply with the requirements for fire prevention and control contained
I e Liberia Code of Forest Harvesting Practices.

36.01 - Fire Control
HOLDER shall, both independently and in cooperation with AUTHORITY, take all

iionable and practicable action to prevent and suppress fires on or off the CONTRACT
AILEA. HOLDER's independent initial fire suppression action on such fires shall be immediate
anid shall include the use of all necessary personnel and equipment st HOLDER's disposal.
ALITHORITY may require further actions by HOLDER until such fire is controlled and mopped

up boa point of safety.

14662 — Fire Suppression Costs
HOLDER shall pay fire fighting costs for any fire on or off the CONTRACT AREA, if

vatised by HOLDER's operations.

1t6.7 — Participation in Chain of Custody System
() HOLDER shall comply with all legal requirements concerning CHAIN OF CUSTODY
loe TIMBER in Liberia,
(b} HOLDER shall neither transport nor process any LOG or TIMBER PRODUCTS
mitside ol the CHAIN OF CUSTODY SYSTEM.

U0 - FISCAL OBLIGATIONS

7.0 — Fees and Remfal Bids

137.11 = Land Rental Bid Payment
() The AUTHORITY shall calculate the annual Land Rental Bid payment based on the

tolloswing formula:
(i) Toke the area under this Timber Sale Contract stated in Specific Provision Al;
(i) Adjust the area to account for land used owlside the CONTRACT AREA or land

within the CONTRACT AREA excluded from harvest due to changed circumstances;
and
(iii) Multiply the adjusted area by the Land Rental Bid stated in Specific Provision A4.
() HOLDER shall pay the first annusl Land Rental Bid payment to the GOVERNMENT
piwor Lo felling any trees and subsequent payments on the anniversary of the CONTRACT
AGNING DATE each yeasr. Partial vears shall be prorated in the same manner as set out for area
ey in Section 33(d) of AUTHORITY Regulation 107-07, on Certamn Forest Fees.

-f?)
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%11 - Stumpage Fees
() HOLDER shall pay log stumpage foes ta the GOVERNMENT in the amounts and ot the
shikeik atablnhied by Port 11 of AUTHORITY Regulation 107-07, on Certain Forest Fees.
() The parties will use the methods set oul in Sections 26 and 27 of AUTHORITY
Wegalation 10807, [stablishing & Chain of Custody System, to determine volumes and pgrades.
(o) HOLDER shall pay log stumpage fees before exporting or processing the LOGS.

17,13 = Land Rental Fees

(n) HOLDER shall pay the GOVERNMENT an annual contract administration fee as
wmlllmi utider Sedtion 32 of AUTHORITY Regulation 107-07, on Certain Forest Fees.

() HOLDER shall pay an annual area fee to the GOVERNMENT as required under
weohion 33 of AUTHORITY Regulation 107-07, on Certain Forest Fees. For purposes of
wilonlating tie aren fee, the Jand subject to the contract Is the adjusted arca determined under
s Provizion B7.11(a) of this contract.

l¢) NOLDER shall pay an annual coupe inspection fee 10 the GOVERNMENT as required
uivdor Seetion 34 of AUTHORITY Regulation 107-07, on Certain Forest Fees. For purposes of
applying tat section, the ANNUAL OPERATIONAL PLAN contains the annual coupe plan.

117,14 - Forest Product Fees
() HOLDER shall pay forest praduct fees to the GOVERNMENT in the amounts and at

e tines established by Part 1V of AUTHORITY Regulation 107-07, on Certain Forest Fees,

7.2 — Other Payment Rates

I17.21 — Timber Cut through Mistake
symding trees smaller than the minimum diameter limit specified in Standard Provision
b 0 et by HOLDER through mistake and included by CONTRACTING OFFICER, shall be

Leenoved and paid for at the log stumpage fee rate,

117.22 — Timber Damaged Withont Negligence
Sianding trees smatler than the mininum diameter limit specified in Standard Provision

b 07 dumaged without negligence by HOLDER and designated by AUTHO RITY, shall be cut,
onved, und paid for at the log stumpage fee rate.

117.23 — Timber Unnecessarily Damaged or Negligently or Willfully Cut
standing trees smaller than the minimum dizmeter limit specifisd in Standard Provision
i, *1 unnecessarily damaged or negligently or willfully cut by HOLDER, if included by
| T RACTING OFFICER, shall be cut, removed, and paid for at the log stumpage fee rate.
il damage is a breach of the contract. In addition to any penalties that may be incurred,
Lol DI shall pay liguidated damages under Standard Provision BT.23.

117.24 — Careless Falling or Extraction

HOLDER shall pay the sum of the log stumpage fee and log export fee for
0 e TANTABLE LOGS damaged or broken by careless felling or extraction and not

el in addition to any penalties that may be incurred.
{ ,é' j
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s Laguiduted Damages

Ve ey damage to or negligent or willful cutting of undesignated standing trees, as
bt i Stmedard Provisions B7.21, B7.22, and B7.23 or otherwise, is likely to cause
Vel alviculiural or other damage to the forest. It will be difficult, if not impossible, w
soo v e pount of such damage, Therefore, HOLDER shall pay as fixed, agreed, and
gl damiiges an amount equivalent to the market value of any LOGS plus the cost of
g appopriate vegetative cover to the cut area as determined by AUTHORITY. If remaval
Al Ty CONTRACTING OFFICER, HOLDER shall remove and pay all required FEES

fon it TN, in nddition to the liguidated damages and any assessed penalties.

0 Pageempitnnfy

It Designated Account
L e shall pay MONETARY OBLIGATIONS owed to the GOVERNMENT to an

ant desaied under Section 71 of AUTHORITY Regulation 107-07, on Certain Forest
oo Pty will be credited on the business day that the keeper of the sceount receives

e anail

WA Accruunl
Vit He ALTTTICIRITY shall give the Ministry of Finance prompt notice of accrual of
il Dl 1 MONECTARY  OBLIGATIONS owed to the GOVERNMENT, 1o facilitate
SO TR W AN TS
(b 111 S e de as stated in AUTHORITY Regulation 107-07, on Certain Forest Fees.
(0 U ol Land Rental Bid payment is due on the dates stated in Standard Provision
W benvever, it AUTHORITY fails to give HOLDER written notice of the amount due 15
Wi Bgtisie e ddoe diote, p-aym:nt is due 15 d-[l}'ﬁ after the AUTHORITY giw;ﬂ HOLDER that

setiee Wil provhiles o writien copy to the Ministry of Finance,

WAy Pavinent Goaranteed by Bond or Deposited Securities

Ay e i Stindard Provisions B3.2 and B7.34, the GOVERNMENT may draw on
I s g fomiaiee bond to cover unpaid MONETARY OBLIGATIONS. Whether and
il o iy e fs entieely left to the diseretion of GOVERNMENT.

O 1B oy ailso pravide individual security through advance deposit in the designated
weesiinnih v mkbitomal performance bonds. If the HOLDER provides such individual security, the
PIVE RN B sbial| deaw upan such security on the date the payments become due, unless the
P L gives the AUTHORITY and Ministry of Finance other written instructions for

s bing b mincl secarily.

W Payments Not Received
Ui guors bunns of this subsection apply unless Part V1 of AUTHORITY Regulation 107-

Ut e Tonest Fees, or some other applicable law is more stringent.
Wil TARY UBLIGATIONS are due snd payable on the date on which the
Cy i GATION acerues. HOLDERS owing amounts due for 30 days or fewer may

et el i full without interest or Pﬂnﬂ!l}r-
Fodare 1o iy amounts due within 30 days of the date due is a breach of contract.

et s ot eredited within 30 days after the date due:

%:1



HEAUTHORITY shall assess and the GOVERNMENT shall collect a penalty of five
Ve,
(U The GOVERMNMENT may collect the payment, plus any penalties, plus any interest
_ wwiesyed under subparngraph {eiliii}, through the Performance Bond required under
’ Mombrd Provision B3.2, Such collection does nol cure the breach or waive the
AUTHORITY s right to seek remedies based on the breach. However, it does stop
avenl of further interest,

(HlF On omounts past due more than 60 days, AUTHORITY shall assess and the
GOVERNMENT shall collect interest at the standard nterest rate published by the
Uentral Bank, compounded monthly, on all amounts and penalties past due;, with the
ierest on both the amounts and the penalties accruing from the dates the original
nmonmts were due.

(v} To facilitate collection of debt, AUTHORITY may waive penalties under
subparagraph (e)(i) if HOLDER in arrcars pays all amounts due, with interest, within 1
year ol the amounts coming due,

(v} Subparagraph (eXiv) shall not apply if anyone has filed a lawsuit to collect the
mirr s,

1} The remedies for HOLDERs failure to make payment when due shall be staved for so
hiviije i
til A bona fide dispute exists as to HOLDER's obligation to make such payment; and
ta) HOLDER files and prosecutes a timely CLAIM.

735 - Prohibitions
) IFHOLDER. owes amounts past due for log stumpage fees, HOLDER shall not fell
lfewn, or process, tride, or export FOREST PRODUCTS until HOLDER has paid all amounts,
pemilies, and interest due.
(M ITHOLDER owes amounts past due for forest product fees, HOLDER shall not trade or
‘— vaport FOREST PRODUCTS until HOLDER has paid all amounts, penalties, and interest due.
() I HOLDER harvests or exports FOREST PRODUCTS without paying the required
Wi tees or forest products fees, AUTHORITY may terminate the contract or suspend the
' viflract untll the amounts are paid,
m

R PERFORMANCE AND SETTLEMENT

H¥ I — Non-Waiver
b failure of either party, at any time, to require performance by the ather party of any
pev o shall in ne way affect the party's rights to enforce that pravision or any of the other
e v of the contract; nor shall the wajver by either party of the breach provisions be taken
v Bl i e @ waiver of any subsequent breach of & pravision or as a waiver of the provision.

8.2 — Approval and Consent
Wi approvals and consents required under the terms and conditions of this contract shall

ok b wreasonably withheld or delayed, nor granted subject to conditions, which are unduly
terene o aliscriminatory againgt HOLDER.,
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fN 0 Dispaies and Claims

Vot buibue by HOLDER to submit 2 CLAIM for resolution within 60 days of the disputed
vben B ATTTHORITY shall relinguish AUTHORITY from any and all obligations whatsoever
b o thee alispnite,

i Any ULAIM arising under this contract shall be decided by CONTRACTING
G L N TRACTING OFFICER shall have 60 days after receipt of the CLAIM, or such
et s ws T partics may agree upon, o consider HOLDER s CLAIM and such evidence as
Fi I iy present,

ed O TRACTING OFFICER’s degision shall be consistent with law and shall be based
b st e prckation of contract requirements and the established facts concerning the CLAIM.

il UM TIRACTING OFFICER shall prepare a written decision and furnish & copy to
P e devision of CONTRACTING OFFICER shall be final and conclusive, if, within
44 hava fiii veceipt, HOLDER fuils to appeal the decision to an appropriate Libenan court.

it Contract Documents
Al wonteuel  documents  are intended to be consistent with each other, In case of
eapi b v, e lollewing is the onder of precedence:
(i) Specitic Provisions (Part A)
(i) Stamdard Provisions (Part B)
(o) L aniracl prel maps
() Kpecial project specifications
pif I"luiss, such as erosion control and fire precautions and control
(11 A greeinents between HOLDER and AUTHORITY, as authorized under the conteacl

L () Bngineering plans:
: (1) 1V pired dimensions over scaled dimensions

(i1 L seale plans over small scale plans

(i1 11 ancl/ar tables in plans over any conflicting notations on plans

[y § I Lir:i'n.l.'iﬂg!:
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HNd  Title and Liability

A1 Fitle Passage

Al g, vithe, and interest in and to any standing trees or TIMBER shall remain vested in
gl ool 1 ilserin until they. have been cut and scaled, and all MONETARY OBLIGATIONS
el 110 il COVERNMENT paid, at which time title shall vest in HOLDER. For purposes of
Ul B Provision, MONETARY OBRLIGATIONS for standing trees harvested under cash
gty o payment yuarantee, under Standard Provision B7.33, shall he considered to have been
pbil  Litle f gy I'IMBER that has not been removed from the CONTRACT AREA by
Vi ek B ey i priiar to termination date shall vest in AUTHORITY.

a1 Liability for Loss
i b rees or TIMBER are destroyed or damaged by an unexpected event that
et 1y Vlaagees their nature, such as fire, wind, fload, insects, disease, or similar cause, the
g il shall bear the value loss resulting from such destruction or damage. This
Ut o e e shall not be canstrued to relicve either party of liakbility fur negligence.

B EE =
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Iy v Fovee Majeure
vt e term foree majeure, as used in this contract, shall mean any cause beyond the
bl variitpol oof the parties hereto and which the parties could not foresee and/or reasonably
e apabiet md that prevents the parties hereto from wholly or partially performing any
gt bty under this contract for 15 consecutive days or more (except as noted). Force
et <hall ww lude, but is not limited to, any of the following:

e Awls ol God, accidents, fires, explosions, earthquake, flood, violent storm, hurricane,
Hghtaiing, or ether nstural disasters;

di Wi (whether declared or not). revolution, insurrection, invasions, acts of public
wiieaniies, or hostilities;

e It civil commotion, sabotage, strikes and similar labor related disputes (if
cdinig lor o period of 60 days or more), or civil uprising (not resulting from a
wegligent aet ol the employer);

v 1 pddenmic

oo b b spriyeriaition of facilities or goods:;

teld Vnlireseen restrictions on trade, embargoes, blockades, or other activities imposed
iy iy sovereign; or

i AHTTHIORITY demands by written order that operations be delayed or interrupted
Fiwt vt olhor than suspension for breach of the contract,

01 Ui weet senson 18 foreseeable and, therefore, does not qualify for force majeure.

) Faibiie om the part of HOLDER or of the GOVERNMENT to fulfill any of the terms
of wesnditions ol thas contract, other than HOLDER's MONETARY OBLIGATIONS that
covieil Bebing the commencement of the force majeure, shall not be deemed to be a breach of
o wentin | by either pacty, insofar as such failure arose by force majeure,

G g Toeece majeares, the fulfillment by HOLDER of the terms and conditions of
beoviiniian) s ielnyed, the period of such deldy shall be added to the perieds fixed by this

|

Phe paity hereto failing to fulfill the terms and conditions of this contract because of
e whalome shall pive written notice to the other party of the obligations affected and the
sucnbe D Bnbline within 30 doys after the occurrence.

vy panty hereto: who fails because of force mmjeure to perform its obligations
sedes shall opune the cessation of the force mujeure, teke all reasonable steps within its
e by peind und resume, with the least possible delay, compliance with those
Higahiiiii

WA o @ pnivact Interrapiion
s L EACTING OFFICER may, by written order, delay or interrupt authorized
ader s contract or modify this contract, in whole or in par:
tocprevent enviconmental degradation or resource damage, including, but not limited
woen By liabatat, plants, animals, or cultural resources;
Lo senre consistency with the Environmental Impact Assessment and related
sibie il
Foowasinhed sdditional environmental analysis; or
Fiewvanply wath a eourt order,

s pemedy for delay or intercuption shall be additional time due to fo 1
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HA T Breach
iir event HULDER breaches any of the material provisions of this contract, AUTHORITY
shall give HOLDER notice of such breach and of AUTHORITY s election to suspend all or any
patl Wf HIOLDER'S operations. Such notice of breach and nofice to suspend HOLDER's
PErutns ahiall be written, except orml notices of suspension may be given if such breach
Coat ks wn nimediate threat to human life or a threst of immediate and irreparable damage to
FUNENT RESOURCES. Such oral suspension notice may be given to HOLDER's WORK
SHpEY [ o, in WORK supervisor's absence, to those performing the operation. An oral
(Mo notice must be promptly followed by telephone notice and a written explanation from
CUNTIACTING OFFICER to HOLDER.
lninediately  upon oral or written suspension, FDA Representative shall notify
CUNTIACTING OFFICER of the suspension and related circumstances, CONTRACTING
FIPICLIE shall premptly review the suspension to determine if the suspension should be
ot o lifled. Such suspension shall be lifted as early as conditions permit,
Lpin receipt of oral or written notice of sach breach, HOLDER shall remedy the breach
sl M0 days, except under emergency condltions when action should not be delayed 1o prevent

ol duimage.

118,71 - Failore to Execute Contract
This contract is open for signing for only 30 days afier the AWARD NOTICE DATE,
witlins CONTRACTING OFFICER gives a written extension of time. CONTRACTING
VIO shindl terminate this contract in its entirety in the event that HOLDER fails to submit
wit [iiinl Performance Bond in a timely fashion as required under Standard Provision B3.2. If the
HE IR [uils to execute the contract or post the initial performance bond in a timely fashion,

'#Igillh_lulml dmnages shall be equivalent to the Bidder's Bond amount.

114.72 ~ Termination for Breach
CONTRACTING OFFICER, with concurrence from BOARD OF DIRECTORS, shall
sermiimte this contract in its entirety in the event that HOLDER commits any of the following
It b ol the contract and is unable to or fails to satisfactorily remedy them:
(1 LHOLDER fells trees prior to the FELLING EFFECTIVE DATE,
iy IOLDER fells trees not covered by a valid ANNUAL HARVESTING
CETIFICATE,
(1 HOLDER fails to complete all PRE-FELLING OPERATIONS within 90 days of the
O TRACT SIGNING DATES
) 1IOLDER abandons operations for a period of 1 year or more;
(v} HOLDER slgnificantly fails 10 meet the requirements of an approved ANNUAL
A TIONAL PLAN;
(1} HOLDER assigns to a third-party, in whole or part, rights held under this contract
ahennt the consent of CONTRACTING OFFICER;
(1 HULDER goes fnto bankruptey or liquidation, whether voluntary or involuntary (other
o lor the purpose of reorganization), or i & receiver i appointed, or if HOLDER fails to
siitany il stutus as a corporate entity lawfully able to do business i Liberia;
i NOLDER fails to comply with any final decision of a Liberian court of competent
. w tion in a controversy between HOLDER and the GOVERNMENT;
1 HOLDER fails to meet any MONETARY OBLIGATIONS, including payment of bids
Vs o the GOVERNMENT or payments to local communities, in a timely fashion;

3l




S {1 MOLDER fails to remedy a material breach of contract within time limits stated in
- Mlindaed Provision 38,7

SRR k) HOLDER has engaged in a pattern of activity that demonstrates Asgrant disregard for
1“[! W of this contract, such as, but not limited 1o, repeated suspensions for breach, causing
inidend g sanding trees or TIMB ER to he unnecessarily damaged or negligently or wiilful ly
O Gusing other serious environmental degradation or resource damage;

(O HOLIDER fails 10 meet the requirements of the annual contract audit:
. ) HONLIER fails o comply with any provisions of law or any regulations promulgated
Biiiler,

=) HOLDER willfully or intentionally wastes any FOREST PRODUCT for firancial gain;
) NOLDER intentionally removes tny TIMBER, FOREST PRODUCTS, or natural
f“l'.m“ natl provided for in this contract without written approval by CONTRACTING
TICH®,
N HOLDER misrepresents to the GOVERNMENT any facts material to the issuance or
A Ul ot
) HOLDER s convicted for violation of criminal statutes or civil standards, orders,
ity o otlier regulations for environmental protection issued by a GOVERNMENT agency,
gency, or political subdivision thereof’ or
11 HOLDER or jts senior officers are convicred for violation of criminal statutes, civil
Winls, or any other offense indicating a lack of business integrity or honesty that sertously
irwitly affiects the responsibility of HOLDER: including, but not limited to;
L) Intentional misclassification or mislabeling of FOREST PRODUCTS for any purpose:
N Payment of a bribe, gratuity, facilitation money, or kickback: or the granting of a pift,
b, or fiavor bevond the scope of ordinary courtesy or hospitality to secure or avoid a
UOVERNMENT action relating to FOREST RESOURCES;
(i Theil, forgery, bribery, embezziement, falsification or destruction of records, making
e stements or misrepresentations, smuggling or other trade-related crimes, or
Fieiving stolen property:
L AW Frwd, tax evasion, or violation of AUTHORITY Regulation 104-07, on Tender,
o Avwand, and Administration;
rl-i 18 (¥} Human rights violations or crimes against the defense and stability of Liberia: or
Vil Threatening, resisting, intimidating, or interfering with AUTHORITY officers
engaged in, or on account of, the performance of their official duties involving the
J pivtention, improvement, or administration of forest lands,

.7 ~ Termination for Breach Procedure
I CUNTRACTING OFFICER shall give HOLDER notice, in writin g, that all operations
e sivperaled and specifying the particular breach and requiring HOLDER, within 90 days or
sl entended time tha CONTRACTING OFFICER allows, to remedy breach, if possible. and
pen A stipensution due to the GOVERNMENT.
' W THOLDER fails to suspend operations, CONTRACTING OFFICER shall obtain g
b o reguire suspension of operations and immediately terminate this contract.
HITTOLDER suspends operations but fails to remedy the breach within 90 days or such
bl tinwe as is allowed, CONTRACTING OFFICER shall proceed to termination of this
TUIRITN |
HICONTRACTING OFFICER shall not terminate this contraet if
fb TIDLDER disputes whether there has been a breach of the contract, anqd




) HOLDER has, within 90 days or such extended lime as is allowed, referred the
Wlpte 0 CONTRACTING OFFICER for decision and has thereafter diligently
S prosecnted its CLATM.

. rlf] Upen termination by CONTRACTING OFFICER, every right of HOLDER shall cease
sl LR shall be Jishle fop damages or any other obligations to the GOVERNMENT under
(L RTUTTHIRR

A1) In addition to any outstanding damages and contract obligations, AUTHORITY shall
Alfgy 1 IOLDER liquidated damages due to termination equivalent to the Land Rental Bid
lilpled 1 ¥ the Contract Area, for | year, which is the estimated time necessary to re-offer and
|_|I|n Timber Sale Contract,

W88 - Periodic Review
= HOLDERS operations are subjeet, under Standard Provision B3.3, to regular and routine
11 undertaken by AUTHORITY staff and sccredited third-party independent monitoring

[he AUTHORITY shall convene an ad hoc Contract Audit Committee o promptly
WLt 0 wnnual contract pudit and written report in the first quarter of each fiscal year, A ftor
with the appropriate agencies, AUTHORITY shall name up to five individuals 1o
1T Audit Committes, including at least one representative from each of the following

“roup not affiliated with or controlled by the HOLDER.
OLDER shall dppear before the Contract Audit Committee at the Committee’s request.
IR shall demonstrate thay HOLDER is in full compliance with this contract, Specifically,
IH1e shall attend the session and present:
Sl A certificate issued by the CHAIN OF CUSTODY SYSTEM Manager showing afl
 frest Lexation and related forest charges have been paid during the precedin g fiscal vear;
o (A cortificate issued by AUTHORITY on the status af breaches of contract provisions
Wil violations of forest laws and regulations for the preceding fiscal year:
(1) A certificate jssued by the Ministry of Finance showing that all income and COrpoTate
& X obligations have baen discharged for the preceding fiscal vear; .
© 1) A business certificate far the current fiscal year;
Vi A eopy of HOLDER's audited accounts for the preceding fiscal year; and
tvih A copy of HOLDER s forest certification, if applicable,
Hie GOYERNMENT reserves the right to allow unscheduled third party and civil society
IR ol s contract operations, Menitoring organizations shall have access 1o all financial
sl imagement plans, and ANNUAL OPERATIONAL PLANS to fagilitate monitoring
illes - 1w GOVERNMENT shall not extend access 1o any eivil society moniloring
et amtil they agree, in Writing, 10 not publish any proprictary information without
HUE s ssent from HOLDER,
W HOLDER fails to demonstrate compliance with the contract or operational regulations at
pontan time during the contract life, then HOLDER shall pe liable to AUTHORITY for the
et vanducting sdditional field audits to measure compliance,

W
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M -'!' 'n Neftlement and Contract Closure

| SIIND) = Sctttoment
JAMUN TARY OBLIGATIONS of HOLDER have not beer fully discharged by
A Shate, ALTHORITY may use the Performance Bond or retain any maoney advanced
it ereunder wnd apply such funds toward unfulfilled MONETARY OBLIGATIONS
" "'l.l,' JEI witho mrejudice to any other rights or remediss of AUTHORITY,

i P .I 42 - Contract Closure
BONTIACTING OFFICER shall give written notice to HOLDER when HOLDER has

lied Wil the terms of this contract, HOLDER shall be paid any refunds due from
Ak ein,
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FOR THE REPUBLIC OF LIB

By:
John T. Woods
Managing Director, Forestry Developiment Autharity

P residen Fi]
Bargor & Bargor Enterprise, Inc.,
Benson & Randall Streets
Monrovia, Liberis
E-mail: L0
Cell #: 06-545455

b dipiutuires and addresses ane required for each executing sipasture,






