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MEMORANDUM OF UNDERSTANDING AND AGREEMENT

Between

(1)

(2)

Recitals
A.

The Government of the Republic of Sierra Leone (GOSL) acting
by each of the Ministries of Agriculture, Forestry and Food
Security, Finance and Economic Development, Trade and
Industry

GENESIS FARMS SIERRA LEONE LTD., a private limited liability
company established and registered under the laws of Sierra
Leone with company Cerfificate of Incorporation number
CF/524/2008 and with its registered office at King Street,
Freetown Sierra Leone.

Genesis Farms mission is to undertfake and to promote the
mechanized production of food crops as income generating
crops, to provide market access for these products and fo
secure inputs required for commercial farming.

The production of food crops is characterized by low yields.
Genesis Farms overall objective is to invest in research and
development to enhance the production of food crops info
profitable and sustainable practice to produce food crops.

Genesis Farms will recruit Sierra Leonean staff only and provide
relevant training

Genesis Farms wil make the obtained knowledge and
experience available as contribution to the food security position
of Sierra Leone. Genesis farms will erect an educationdl,
resource centre for this purpose and for training purposes.

Genesis farms envisages to develop a best practice for small
farmers and to actively support them with production and
marketing of their produce.

Genesis Farms envisages to develop a model farm, with a
concise site in Makomp to serve as central centre for research,
to frain staff and to raise seedlings and two or three
small/medium sized farming sites at various locations in rural
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areas in the Northern Province. The first farm is located in
Masimera, Masimera Chiefdom.

G.  Genesis Farms intends to distribute its production to the Sierra
Leone market.

H. Genesis Farms envisages that the Project is implemented over 20
years period 2008 - 2028 and in three phases, as follows:

Phase 1

Develop and undertake mechanized practices to produce food
Crops.

Phase 2

Farm and make the proc'ricfe available to Sierra Leonean
farmers.

Phase 3
Farm and support other farmers through the centre in Makomp
by means of out growers system or a similar structure.

5 GOSL seeks to promote the expansion of local agricultural
production for local and export markets;

J GOSL supports the development of small farmer production and
nucleus/out grower schemes;

K. GOSL welcomes labor-intensive industries which provide stable
income and training to its workforce:

iz GOSL promotes the establishment of sustainable economic
centers in rural areaq;

Considering:

M. GOSL has agreed the Project meets the policy objectives of
GOSL;

N. GOSL recognizes the expected benefits of the Project in terms of
job creation, education, stable income, and infrastructures as
well as the positive indirect effects.

O.  GOSL wants to improve the livelihood of an impoverished rural
population which still suffers from the consequences of the civil
war and recognized that the Project will contribute to this:




R GOSL recognizes the Project will be based on the provisional
business plan attached to this memorandum.

Q. GOSL recognizes the benefits of additional agricultural
production and processing capacity;

R. GOSL recognizes the contribution the Project is intended to
make to the agricultural and other economic sectors in Sierra
Leone and that it will indirectly help attract other foreign
investments into the agricultural and other economic sectors:

S: GOSL recognizes a readiness to grant investment incentives in
the form of tax holidays and exemption of duties to Genesis
Farms Sierra Leone Ltd. in connection with the Project;

It is agreed as follows:

1. GENESIS FARMS in regarding the Project as a pioneer and priority
investment in the agricultural sector in Sierra Leone and taking into
account its investment promotion policy, GOSL supports GENESIS
FARMS' development of the project by:

(i) Recognizing the requirement of GENESIS FARMS to secure
additional funding from investors and lenders and

(ii) In view of that status, to support the Project by hereby
agreeing to the main incentives, exemptions and rights as
set out in the Appendix below

2. GENESIS FARMS in consideration of the representations and
agreements in this Memorandum agrees, subject to achieving
financial close and final investment approval by GENESIS FARMS to
implement the Project according to its Business Plan and to meet al
project-related infrastructure capital costs anticipated in that
Business Plan, including but not limited to land clearance, earth
moving, road construction and improvement, installation of
processing plants and irrigation network and systems, factory
installation an fit-out and related civil works, residential and social
infrastructures.

3. GENESIS FARMS agrees to permit tendering by local suppliers of
relevant ancillary services, such as transportation, input supplies,
warehousing, engineering and shipping, from time to time on such
terms and conditions as GENESIS FARMS shalll reasonably specify.

4. GOSL agrees that GENESIS FARMS' whole business is recognized as
an agricultural enterprise and that GENESIS FARMS will be granted
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