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AN ACT RATIFYING THE FOREST MANAGEMENT CONTRACT AREA “BY
IN RIVERCESS COUNTY BETWEEN THE REPUBLIC OF LIBERIA
REPRESENTED BY THE FORESTRY DEVELOPMENT AUTHORITY AND EJ
& J INVESTMENT CORPORATION"

I 1S ENACIED BY THE SENATE AND HOUSE OF REPRESENTATIVES (OF THE
REPUBLIC OF LIBERIA IN LEGISLATIVE ASSEMBLED:

Section 1: That immediately after the passage of this Act “AN ACT
RATIFYING THE FOREST MANAGEMENT CONTRACT AREA “B” N
RIVERCESS COUNTY BETWEEN THE REPUBLIC OoF LIBERIA
11EFRF,5EI"FI'EI} BY THE FDRESTR&' BE‘:’ELDFNTENT AUTHORITY AND EJ
& 1 INVESTMENT CORPORATION" 23 herein recited below word for word

‘11 the authentic English version he, and the same 18 hereby ratified to give

(ull lorce und eftect 1o the provision as contained herein.

SECTION L gHORT TITLE: this Act to ratify thee FOREST MANAGEM ENT
CON TRAL T AREA =~ TN RIVERCESS COUNTY BLTWEEN FHE REPLBLIC OF
LIRERIA REPRESENTED BY THE FORESTRY DEVELOPMENT Al ITHORITY
AND I ] (NVESTMENT CORPORATION" shall also be cited as the FOREST
MANAGEMENT CONTRACT BETWEEN THE REPUBLIC OF LIBERIA AND
£ & J INVESTM FNT CORPORATION.”

SECTION 111: That any and all obligations, covenants, lerms and
conditions as contained in the above mention FOREST MANAGEMENT
CONTRACT BETWEEN THE REPUBLIC OF LIBERIA AND Ef & J
INVESTMENT CORPORATION" shall be carried 10 full completion unless

otherwise modified, amended. or repeeled.



"Riepublic of Liberia

Forestry Development Authority

P.O. Box 10-3010
Kappa House, Elise Saliby’s Compound, Sinkor
1000, Monrovia 10, Liberia

"OREST MANAGEMENT CONTRACT AREA “B”
River Cess County

HOLDER:
EJ & J Investment Corporation
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REPUBLIC OF LIBERIA Name and Address of Contract Holder:

FORESTRY DEVELOPMENT EJ & J Investment Corporation.,
AUTHORITY Corner of Carey and Clay Streets,
FOREST MANAGEMENT CONTRACT m EE.&
"sgion: Sector # 4 | Comnty (ies): District: Contract Number:
S River Cess Coaniy Timbao FMC - 0602

"MC Area “B" October 6™ , 2008 October 5%, 2033
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Republic of Liberia, hercinafier refered to as the CONTRACT HOLDER, OR
HOLDER.

WHEREAS, (1) Section 5.3 of the National Forestry Reform Law of 2006
authorizes the AUTHORITY to gramt licenses for soumd, long-torm  forest
management, including inventories, preparation of management plans, and
ANNUAL OPERATIONAL PLANS, through Forest Management Contracts; (2)
HOLDER wants to scoept responsibilities for stewardship of public forest land and
mpmdmn.mmdmﬁmhuﬁ‘mﬂmlmd;ﬂ}ﬂm.!ﬂﬁng
advertised a concession suction at which HOLDER was the successfil bidder, wants
to issue HOLDER a license for sustainable management and harvest in the
dmﬁadmud[l}lﬂLDERmthIHﬂRﬂTmﬁ]lhgmhbumdh}rﬂm
terms set out in this Contract;

Now, THEREFORE, AUTHORITY and HOLDER agree as follows:




PART A - SPECIFIC PROVISIONS

Al — Location and Aréa
See Section B2.1 (Contract Area)

The Contract Area of 57,262 Hecinres has the following Metes and
Bounds (Description):

EJ & J Investment Corporation Company lies within Latitudes 5°36°0" - 5748°0" North of
the equator and Longitudes °18'0" - 9°30°0" West of the Greenwich meridian and it is
located in River Cess County-Liberin

Starting from the town of Yarpeh, (9°30°15.35"W - 5°44'06.62"N}; thence & lino runs
Due North for 298 meters to the poini of COMMENCEMENT (9°30/15.28"W-
5°44'16.28"N); thence a line nuns Dus West for 1,523 meters to a point (S°32'16.42°W-
T*1948,.73"N); thence a line runs Due West for 6,611 meters to a point (9°3349.77"W-
5°44'14.60"N); thence a line nuns Due North for 3,999 meters to & point (9°33'49.26"W-
5°46724 66"N);, thence a line nns N 40° E for 7,501 meters to & point (9°31'04.86"W-
5°49°40 TE"N); thence a line runs § 76° E for 8,098 meters to a point (726'43.98"W-
MT.IH'H’];MIIIMMHE&TEhl?ﬂﬂmma.pn‘ﬂﬂ[?ﬂ'ﬂm-
5°43'29.81°N); thence a line runs N 55° E for 1,292 meters to & point (9"18723.96"W-
5°43'53.84"N); thence a line nms § 68° E for 933 meters to a point (F1T34.927W-
i'ﬂ'ﬂ?ﬁ};ﬂ:mllhnmﬂm‘ﬁhl.mww:pﬁﬂﬂ‘lfm.w-
5°4335.11"N); thence a line runs S 31" E for 1,122 meters to a point (9°1650.58"W-
5°4304.04"N); thence a line runs N 82° E for 187 meters to & point (1694.95"W-
ﬂmﬁ'ﬂhﬂmnﬁumiiﬂ'ﬂﬁxmlmm:ﬁmmmwﬂmm
(9°16'39.24"W-542'58.61"N); thence & line nns slang the Wene River in the Southem
direction for 7,992 meters to the confiuence of the Cesios and the Wene Rivers; thence s
line nuns along the Cestos River in the South Westem direction for 36,013 meters to 8
point (°28°24,42"W-5"32'22.94"N); thence & line runs N 15" W for 42,200 meters to a
point (9°28°58. 16"W-5"3434.59"N); thence a line nns 5 89 W for 4,856 meters o a
point (9°31'37.37"W-5"34731,53"N); thence a line runs Due North for 6,033 meters to &.
mﬂ{ﬁlﬂﬂﬂ-ﬂ?ﬁ.ﬂ!’ﬂhﬁmnﬂmmﬂuﬁmfmlﬂﬂmml
point on the Ndo River (9°27'48.55"W-5"3T46.92"N); thence a line nons along the Mdo
River in the Northem direction for 12,114 meters to & point (9°2800.79"W-
?HII.ﬁﬂ'bﬂ;ﬂmm:Hmmﬂmefﬂi,ﬂi!mmnpﬁMHmmm
(5"30°15.28"W-5"44'1 6, 28"N); embracing 57,262 hectares (Fifty Seven Thousand Two
Hundred and Sixty Two) of forest land.

e e e
i
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Acrial Map

A map of the CONTRACT AREA sitached (If there is & discrepancy
botweoen the map and the writicn Metes snd Bounds description, soe B8.31)
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LJ"‘{ Map Showing Towss & Villages Within 3 bilosseters Buffor Away Fron:
"*.“:'-J Forewt Mwsgement Coutroct Ares B (57,262 Brctares)
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Suﬂmﬁmm.ﬂmm;.
HOLDER must satisfy the following obligations:

___ Requirement

Action

Processing Facilities:

Sawmill
L’Ei 1,000,000.00 (Install in the first two years)

Minimum Expeaditure
Facilities:

A3 — Performance Bond

SuﬂmﬂmBl]S{hiﬁanﬁfmmBmdmdFmAmuﬂ Performance Bond),
Emﬁmﬁ.llfinnmli'mm
Section B7.33 {Plymmﬂw:mdhrﬂmdnrﬂupuﬁlﬁdsmuiﬁn], and
Section B7.34 (Payments Not Received).

The required initial Performance Bond amount in Usited Stated dollars is § 150,000.00

A4 — Land Rental Bid

See Section B7.11 (Land Rental Bid Payments).
Th:lmdl‘:ﬂdhidhﬂnhﬂd%dnﬂmiﬂiiﬁpnhﬂhmp&ﬂhhmuﬂﬂﬂmm
evary year of contract duration) to the Government of Liberia.

AS — Other Specific Provisions
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WI.0 —INTERPRETATION AND DE FINITIONS

other business entity.

{vit) h&ﬂhmﬁmﬁ&ﬁhﬂmmhﬂnﬁl
mhmﬁmﬂdhmhﬁmﬁniumddﬂhuhﬁiﬂmﬂ:tu
firm unless the parties sgres 10 wiive then

{viii) wnmmhmmd‘ﬁmi:hﬁd,ﬁhpﬁm
mhmﬂhlﬁhﬂhn&nﬁqmmmhmﬁm
Contract.

{(im)Each party wants 1o lhﬁﬂrtﬁd“ﬂﬁﬂ'dhiﬁm&ﬂdﬂrﬂ
duputi:ul:: signing two duplicate original versions of this
Emlflmmi:mnhdmdﬁtﬂumdﬁ:'cmhuimﬂ
midmn,hpt&nd:hmhmﬂhdhﬁﬂimndw
document 1o be acceptable proof of the Contract.
mmhﬁpuﬂhﬁ:mnmwhwm
duu-ninbgﬂ:nrighu-ﬂnbﬁﬁnmd‘dum

{ﬁ}Wummmmemwhmmw

[

accondance with Section B6.13,
ANNEIAL OPERATIONAL PLAN means the plan required under Saction B6.§ 1.
AUTHORITY means the Forestry Development Authority (FDA),



BOARD OF DIRECTORS means the Board of Directors of AUTHORITY.
MHEHHTM. mlmljﬁmm“hm:pmlmﬂw.

mhmmmﬁm:m.lmq' infiuence
mhmmﬁdqwﬂiﬁﬁuﬁnhﬁﬂﬂwhﬁmmm
mmdmmﬁqﬂﬂm‘hmum'm' individuals or
business concerns, or otherwise, hﬂlm"mﬂ"ﬁﬂlhmhhduﬂu
m-dip,nﬁwﬂyu-inimdy.ufmmdlumwmufﬂutha
vﬁumwﬂuqﬁﬁm
Eju—h&ﬁmﬂm.ﬁm.
Fﬁmqmmhmmmuzuhumrum
Reform Law of 2006,
MMMmhMMMﬁmmﬂmm
HOLDER hes comploted all PRE-FELLING OPERATIONS.
FOREST PRODIKTT means sy malerisl derived from FOREST RESOURCES,
hﬂldimhlnmﬁuﬂmdmﬂmfmmﬁmﬁ-mgmmmnmhnpluimdfw
social, economic, or other benefits,

Gﬂmmhwmu{h%Hhﬁtmﬂ inclndes all
branches, mbﬁﬁ:imu,hﬂmm]ilim, authorities, and agencies,
MMmlu[wmhvmidmﬁﬁndhmﬂHMUﬁL
OPERATIONAL PLAN under Section Ba.11.
mmmmmmhmummmcm
niﬂ:ALﬂHﬂRﬁdem:dtin-galimmhuvmm!BERmdudﬁ:Em
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(NEL - FRUCTURE mesns noo-movable essets, including:
() Transportation and communication facilities, including rosds, bridges,
alsonds, sirports, lsnding strips sod landing pads for sircraft, gerages, canals,
wpelines, snd radio, telephone, nd telegraph facilities:
(i) Port facilities, including docks, harbors, piers, jeitics, breskwaions, tanminal
‘nalities, and wanchouses, end equipment for loading and unloading:
{11} Electrical power, wter, and sewage facilities, including water supply
vysiems end water drains for disposal of plant wastes snd sewage;
{v) Miscellmneous facilities built in comection with the operation of the
foregoing, including offices, employee housing, maching shops, foundries, repsir
thops, and warshouses.
[4H7 v oans n portion of & tree, with or without side limbs end bark removed, otherwise
wubsin tally intect mod intended for further processing.
MER( {ANTABLE LOG mesns a LOG capable of being processsd into 'WOOD
FROT 'CTS of commercial value, however:
i]l[-mnﬁmw_hm--ﬂmupuﬁﬂh,m
+ ntents are msessed as if it had been propedy bucked
ii) The LOG is not merchantable if one-third or more of its volume is subject to
1 ajor defects, “Major defects™ includes heant shake, ring shake, heart decay, holes,

1ii) The LOG is not merchantable if the volume of its sapwood excesds one-third
its total volume, wnless it can be sold, processed, or otherwise ufilized
snercially together with its sapwood.
#) The LOG is not merchantable if the dizmeter of sny branch knot, decayed
o, hole, or decayed butt or the sunn of the diameters of such defects exceeds the
uas dinmeter of the LOG inside bark ot its small end
In ap; ving this definition, wse the standards for determining volume snd grading
roferer od in AUTHORITY Regulation 108-07 on Establishing a Chain of Custody
Sysiev  Sections 26 and 27.
MUK [ANTABLE TREE means a tree that is at lesst 60 centimeters in diameter st
HRESA T HEIGHT that con produce st least one MERCHANTABLE LOG and is
Identii  + nnid marked for felling in the ANNUAL OFERATIONAL PLAN.
MON. ARY OBLIGATIONS means afl amounts the HOLDER owes under this Contract,
wchuly g FEES, linbilities, and amounts owed under Social
PERS ¥ means any mdividual, partnership, joint venture, sssocistion, corporation, trest,
eulale, - nincorpomtad entity, community, govemment, or state, and any branch, division,
phities | suledivision, instrumentality, suthority, or agency.
AN  AND EQUIPMENT means the following sessets, other than
INFR/A STRUCTURE, necessary or desirabie for operations under this Contract:
(1} Felling snd exiraction equi pment;
(i) Facilities and equipment to saw, cut, mnd otherwise process TIMBER:
(us) Facilitics and equipment wsed in connection with the operation of the
eregoing, including offices, machine shops, repair shops, md warchouses:
{v) Facilitics sod equipment for the maimenmce of persoonel, including
weilings, stores, mess halls, and recrestion facilities; and

12
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M}WH?HMMALMAMPMH;ﬂ
[w}hd.ugn::nﬁd hﬁmﬂnﬂhﬂnﬂhmﬁg of an ennual



asplottation, the GOVERNMENT agrees 1o provide fair compensation to HOLDER. for

nuch .

(b} To iake f[om the CONTRACT AREA such TIMBER and FOREST
PRODUCTS as may be required for public purposes or 1o allow others to nccess the
CONTRACT AREA for traditional and customary community uses of TIMBER and
FOREST PRODUCTS, provided HOLDER's operations and activities shall not be
vkduly Interfered with nor its rights prejudiced and in keeping with conservation laws of
Libaaia

(2} To enter the CONTRACT AREA o conduct reforestation or sy other sctivity,
s vy bo roquired for public purposes, provided HOLDER's operations and activitics
ahall not be unduly interfered with nor its rights prejudiced

(d) To construct roads, highways, railways, end communication lines within the
CONTRACT AREA, provided the GOVERNMENT shall not unreascpably interfore
with HOLDER's operations and shall compensate HOLDER for damage caused,
Including, but not limited to, property damage and economic or other losses, including
ol profits.

B1.1 - Termination Date

() HOLDERs license to harvest TIMBER ends on the termination date spocified
in thia Contract, unless extended or shortened under a provision of this Contract or by
oporation of law,

(B) This Contract is not renewable, Limited extensions are possible under Section
118 3 {Force Myjeurs). HOLDER shall discharge sl its obligations under this Contract in
a umely manner, excepting only those obligations for which AUTHORITY has given
written permission 1o delay performance. Absent an extension or written permission 1o
dalny, HOLDER's failure to honor time-related oblipations is a breach of this Contract,

1.3 — Assignment

{m) HOLDER shall not assign or trensfer this Contract or any interests, rights,
priviloges, or obligations under this Contract, without prior written approval from
Uwamment of Liberia by and through the Ministry of Justice, Ministry of Finance and
itho AUTTHORITY,

(b} AUTHORITY shall not consent to any assignment or transfer of this Contract,
ancopl in compliance with the requirements of AUTHORITY Regulstion 104-07, Section
T

Hid - OBLIGATIONS OF CONTRACT HOLDER

L1 - Pre-Felling Operations

in) HOLDER shall not fell trees, harvest TIMBER, or conduct any other ground-
distiinng activities prior to the FELLING EFFECTIVE DATE

(b} Within 7 days after approving (or, in the case of Social Agreements, aftesting 10)
the Inst ol HOLDER s PRE-FELLING OPERATIONS, AUTHORITY shall cerify, in
winhing, thai HOLDER has :ﬂl‘lﬂllﬂﬁl &l PRE-FELLING OPERATIONS,

e
M K
l_"r'i.l | 4 .




(c) The date untiéhﬁlﬂﬂuﬂrrrlnuuhmﬁ:ﬂnﬁmmd:ﬁ:Sﬁmh
FELLING EFFECTIVE DATE for this Contract

A 1ﬂdddmthHmmﬂmﬂngmdduUhmnEnduuf
I-'w:':? i Hm-ﬂﬂmwiﬂ:hmqmm' EALHHDEIT‘:’R@HM
105-07, Section 51

shall submit evidence of EPA's approval,
(2 Aummrrrmmm,m d:mlmm:w&my.thhhugmm
' . Saction 52,

(b) AUTHORITY shall review and either atiest 1o or reject the Socia
Agreements, in conformity with AUTHORITY Regulation 105-07, Saction 36,

B3.13 - Business Plan

B3.14 - Initinl Annual Operational Plan

(2) Within 90 days before the firm imnual operating season, HOLDER shall submit
0 AUTHORITY an initial ANNUAL OPERATIONAL PLAN.

4.
w =

=



(b} Except for the timing of submission specified in this Section, the initial Plan
smi conform o the requirements of Ssction B&.11.

13,13 ~ luitial Performance Bond and First Anoual Performance Bond

{s) Hefore the deadline set in AUTHORITY Regulation. 104-07, Section 61(b),
THHLDER shall deposit with the Ministry of Finance an initial Performance Band, in the
st showmn in Specific Provision A3,

{b) DBefore the first sonual operating season, HOLDER shall deposit the first annual
Foafuamance Bond as required by AUTHORITY Regulation 104-07, Section 61, and by
Nection B4, 12 of this Contract.

(¢) The GOVERNMENT shall retumn the initial Performance Bond to HOLDER
riiplly afler HOLDER posts the first annual Performance Bond. :

1.1 ~ Responsible Employment and Mansgement Practices

B1.21 - Safety

(2) HOLDER. shall follow intemationally recognized, modemn safety precautions in
sl mctivitios, as are wed elsewhere by others under comparable conditions, HOLDER
shall comply with such safety instructions that the GOVERNMENT gives in writing.

(b) HOLDER shall employ temporary traffic controls only in complisnce with
AUTHORITY Regulation 104-07, Section 73(b).

153,22 — Health

HOLDER shall employ internationally recognized, modern messures for the protection of
grmoral health and safety of its employees and all other PERSONS with legal access 1o
the CONTRACT AREA. HOLDER shall comply with public health instructions given in
winting by the GOVERNMENT.

IL).23 — Use of Local Labor

(a} In the selection of employees o conduct its pperations under this Contract,
HOLDER shall give preference to competent and qualified individuals living in and near
e CONTRACT AREA, and particulaly to individuals from commumitics benefiting
fivsens the HHOLDER's Social

{(h) HOLDER shall not import unskilled labor from outside Liberia

{c) HOLDER shall comply with all training and employment obligations required
by lww on regulation




m-ﬂupmdﬁahﬂlmﬂ!'ﬂtﬂ:u

good of the people of Liberia.
m.a-mumﬂm
B3.41 - Governing Law

mm&mmnﬂmmﬁ:cmm

B3.42 — Third-Party Beneficinries

Aumsmmuiqmmﬂmm‘mmq' employees and shareholders, and all
Mhﬁthﬁu‘miﬁ-ﬂwmﬂﬂmwmtn[hﬂm
enviroament are third-party beneficiaries under this Contract

B3.43 — Harvesting Practices
HOLDER shall comply with the Liberia Code of Forest Harvesting Practices.

B3.45 - False Statemsents and Material Misrepresentations

HOLDER shall not knowingly make false ststements or material misrepresentations
'l.'in:jmlhg misrepresentation by omission) 1o the GOVERNMENT oo any matter relsting
to this Contract,

B3.46 - Indemnification and Liability

[aJHﬂLDERnhﬂtndiﬁnnhdmﬂﬁrwhldlhuﬁn?ERNMEHdeiu
officers and agents harmless from all claims and lishilities for the death of oc injury to
PERSONS, and fmdmgelnpmmy.ﬁmmmmenﬁmiruﬁsingmﬂ
HOLDER's operations or sctivities hereunder or as a resull of HOLDER's fnilure to
comply with any law or regulation

17
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(1) Holder acknowledges that in the event of mry damage, injury, or loss caused by
fhe st or omissions dHﬂLDﬂ'lﬁMHﬂl.DEhﬂlﬂahhquu,hjwy.
i loas to the extent provided by the laws of Liberia.

W40 - RIGHTS OF HOLDER
4.1 - (ccupancy of Surfsce and Easements
B4.11 - Public Lands Inside Contract Area

mu-mmcuMMMMMﬂuﬁwhmﬂmm
wﬂlinﬁmﬂmmpﬁi:ﬁdﬁdﬂhmﬁuﬁhmnﬂﬂﬁﬁu under this
Ciurnct If not described in m approved ANNUAL OPERATIONAL PLAN, such
rocupancy is subject to prior approval in writing by AUTHORITY. HOLDER's
Woupsncy snd e must protect natural resource values.

l-l.ll—lhnfl'uhﬂtl-lnthﬂnhu:ﬂmm:ihru

tujm]LDHMmmnﬁuwmﬂﬁhmﬂEﬁ,mlmh
PUOLDHR has express, written permission from AUTHORITY.

(b) Bafore requesting permission, HOLDER: shall consult with all potentinlly
mwmummnmmmmmmﬁn
Mnlu-ﬂlum:udnﬂuﬁm.ﬂu.lndmﬂmtﬂ_thmmﬂnﬂu-:

14,13 - Use of Private Lands

i} HOLDER may use private land with the express, written permission of the land
e 1 all

(h) ITHOLDER is unable to obtain the permission of the land owner for such use,
*hews vma 18 limited to rights of way, snd By cOmpensation is govemed by Chapter 11 of
"ie Manonal Forestry Reform Law of 2006 and AUTHORITY Regulation 110-07, oo the
Tapgluin il Poovade Land ﬂ“m



(£) With or without permission of the land owner, (i) HOLDER shall not seck a uss,
lmﬁﬁ-ﬁ-w.wmﬂmmﬁnﬁﬂhiﬂmﬂmﬁﬁhnﬂ:ﬁmﬂ
mhpdmbimﬂhmﬂmmﬂﬂmhﬂwﬂmhﬂﬁﬂmmﬂﬁi]
MMuM#qmﬂﬁmﬁMdﬁmmdﬂmm
mwwmmmmﬁMﬂmmu

party. .

(d) For avoidance of doul, Section B3.46 (Indemnnification and Lisbility) spplies 1o
mny claims against the GOVERNMENT for HOLDER's damage 1o or use of privite
mmmmmcmwmﬂ'dmmammammmm
consent, HOLDER doss not act as AUTHORITY s agent.

B4.14 — Oriber Activities Qutside of Contract Area

(a) All of HOLDER's felling, construction, md other forest monagement activities
on lmds covered under Sections B4.11 and B4.12 must be described in the ANNUAL
OPERATIONAL PLAN, snd HOLDER shall not begin felling, construction, or other
forest management activities before AUTHORITY has approved the plan, When the

. HOLDER undertakes felling, construction, or other forest management activities on these
lands, HOLDER shall follow all laws, standards, and contract roquirements that would
govemn those activities inside the CONTRACT AREA.

(b) If HOLDER fells MERCHANTABLE TREES anywhere in Liberia and fails to
enter the resulting MERCHANTABLE LOGS in the CHAIN OF CUSTODY SYSTEM,
HOLDER is in breach of this Contrect.

B4.1 - Holder Improvements
B4.21 - Construction of Improvements

(2) Section 18.8 of the National Forestry Reform Law of 2006 grants HOLDER
rights conceming construction of INFRASTRUCTURE. HOLDER agrees to evercise
those nights subject to the requirements in this  Contract ' .

(b) HOLDER shall comply with all laws goveming the occupation of the land and
with all laws goveming construction, maintenance, and use of the improvements.
HOLDER shall construct, maintain, and use the improvements in & manner that will nol
interrupt or interfere with the conduct of AUTHORITY business,

B4.22 - Approval Requiremeats

(a) By law, certain improvements require pre-authorization from GOVERNMENT
agencies other than AUTHORITY. HOLDER shall secure such awthorization before
consiructing the improvemsnts. Activities affecting private land wre subject 1o Saction
B4.13 and the prompt payment of fair compensation to any PERSON whose rights are
affected.



._1.'- .1 :'I. ok
: i ] S —

mjlrliUanwhﬁuwmmﬁnﬁn,du,umWﬂhfﬂlnﬁm
tgrovensxits, HOLDER shall describe the proposed activity in an ANNUAL
UFERATIONAL PLAN. HOLDER has the necessary permission 1o proceed only if
ALITIORITY spproves the plan.

(1) Industrial buildings and installations, including roads, warehouses, storage
jHlacos, and tanks;

{i1) Meams of communications, including tzlephone lines and wircless stations;

(i) Living sccommodations snd amenities for HOLDER's operations and
adtivitios under this Coniract; and

(v} Other buildings, installations, and WORK necessary or useful for the
ellective carrying out of HOLDERs operations snd activities under this Contract,
() In addition, HOLDER shall also obtsin written permission from AUTHORITY,

separnioly of through the ANNUAL OPERATIONAL PLAN, for the following kinds of
iy e

{i) Clearing the land of trees, shrubs, snd other obstacies and cutting wood
mwaﬂIﬂﬂ:%mpﬁﬂhﬂﬂnﬁhﬂnﬂuﬂuh
CONTRACT AREA:

(it} Development of roads outside the CONTRACT AREA;

(in) Constructing smy camp, quarry, borrow pit, storage, or service mrea (A
“camp” includes the campsite or trailer parking area of vy employee or contractor
WORKING on the project for HOLDER); and

{iv) Amy development or activity on the CONTRACT AREA not essentisl for
parfprmance under this Contract.

(d) Roquests for approval outside of the ANNUAL OPERATIONAL PLAMN must
lincliale the proposed plans of the improvement.

() AUTHORITY shall not unreasonably deny or delay approval.

(N AUTHORITY shall not levy a charge for approval of these requesis; however if
the improvement s on public land outside the CONTRACT AREA, Section B4,12 (e)
njrion

14,13 ~ Right of Others to Use Facilities

TR shall:

in) Allow the GOVERNMENT and public to use, free of charge, my roads
vemtiincied sndfor maintsined by HOLDER, provided, howsver, that such use shall not
winbily prejudice nor interfere with HOLDER's operations;

(k) Allow the GOVERNMENT mnd public to have access over the CONTRACT
AREA, provided that such access does not amount to encroachment, as provided for in
section .31, and does not unduly prejudice nor interfere with HOLDER's operations;,

{e) Allow the GOVERNMENT and public to use communication lines developed
by HIOLDER within the CONTRACT AREA, subject to fair compensation, provided that
sl o shall not unduly prejudice nor interfere with HOLDER's operations; and

) Allow the GOVERNMENT 1o construct roads, highways, railways, telegraph
whl telophone lines, and other transportation or commmmication facilities within the
CUMTRACT AREA, if they do not unreasonably interfere with HOLDER's activities
wul ihe GOVERNMENT provides fair compensation for damage caused, including
pooperty damage, lost profits, and other economic losses.



mnm':mumm of construction
mw&mhhﬂﬁﬁmﬂmnﬂﬂnrmhllnﬁ&mﬂ
enviroamenially responsible manney

(¢) The disposition of PLANT AND EQUIPMENT on private land will be based o
tnhuuul;mnmtuqﬁw&w.ummudlmﬂm
Section B4.13,

B4.3 ~ Right to Take and Use Water

Suﬁmmmwmuﬂmﬂﬂvmm-mmmsmmm
mmmmummwmmnmtmtm
Huwﬁnnwuu.ﬁunrdmp,wd,:md.rhy,mdmfmmmmepuhli:
hﬂmhﬂWﬂRﬂAfmmwmmﬁdeﬂmﬂ':
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114.5 — Holder's Agents

IlllLuuqurmudnmynfﬂuﬂ;Immdpum:m[umwﬂﬂ;Cmﬂduwgh
ACHINTS, subject to this Section. :

() HOLDER's use of AGENTS dnunntmmﬂﬂl.DERnfm}ruﬁuahﬁglﬁnm
mlumthﬁumhtkﬂmmmmuﬁ:hjhmpufmm
reijulrmments, in all respects, as HOLDER.

{h]HmDEB.ﬂnﬂnummmmmﬂhdﬂumﬁnkmmdwd}e

r:fmmmmnﬂaummmiw,mnim
Qualifications, that are ineligible under Section 22 of tha Regulation; or that have

ﬁmm:ﬂm“mﬁﬂmdemﬂimﬂﬂﬂhmm

Past 1l of AUTHORITY Regulation 103-07, on Bidder Qualifications; that are ineligible -

undor Section 22 of that Reguiation: or that have voluntarily excluded themselves from
oll gibllity for forest licenses.

(e) HOLDER. shall not use transfer pricing, payments not consistent with the value
M-wﬂmummﬂummhnhﬁu,uﬂhntMM
transfer control, profit, or benefits resulting from this Contract to PERSONS not qualified
10 st s AQENTS under this Saction.

(f) HOLDER shall use due diligence to assure compliance with the requirements of
this Section, Ummdmm.lmmitmnﬂmﬂiu
netinos 40 assure complisnce and shall take any additional ressonabie steps roquested by
AUTHORITY, including obtaining swom statements or certifications from AGENTS and
aithor covered PFERSONS.

H3.0 - REPRESENTATIVES AND COMMUNICATIONS
5.1 - Holder's Representatives
{#) HOLDER shall, before commencing operations under this Contract, fumish, in

witling, to AUTHORITY and the Ministry of Finance, the name of the Local Resident
Muanager inder whose supervision HOLDER intends to conduct operations and who is



ﬂlHM'rlﬁwwMMiﬂmlFﬂd
Wmmmmmmmmﬁ:&mmmm
mm'-mdmmmmuhmﬁmmm
npniﬁmmhpupmhﬁuipﬂndﬂﬂdﬂw‘uumr receive notices related 1o
mmmmﬂmmmwﬂﬂmmmmmﬁuﬁ
hFﬂEWﬂMhMﬂmﬁuﬁﬂhhm
ﬂﬂhﬂmﬂmlﬂmwmﬂmﬂumﬁlﬁﬂﬂmlmnﬁmﬂin
of names of PERSONS suthorized to sssume responsibilities in Field Supervisor's
lbamHDLDEi'andeﬂthmvaMnnmmnfmcmm
HOLDER's Field Supervisor and to mny other PERSONS muhorized to assume
responsibilities in the Field Supervisor's sbhsenice.

(c) HOLDER shall enswre that HOLDER's Local Resident Manager and fisld
supervisor receive AUTHORITY-spproved tmining in Contract requirements, legal
mmmmmﬂmﬂm;ﬁwmﬂumﬂm

B5.2 - Government Representatives

Prompdy afler the CONTRACT SIGNING DATE, AUTHORITY shall designate »
CONTRACTING OFFICER to administer this Contract. AUTHORITY may change the
CONTRACTING OFFICE st will. AUTHORITY shalt give HOLDER notice in writing
of the designation and any change of the CONTRACTING OFFICER.
mm&mmMﬂmhmﬁmmﬂﬁﬁuhm
AUTHORITY officers,
CONTRACTING OFFICER shall designate an FDA Representative for this Contract and
notify HOLDER in wriling of the FDA Representative's identity and contact information.
The designated FDA Representative for this Contract is authorized to:

(i) Receive notices related to performance under this Contract; and

(ii) Act on behalf of the GOVERNMENT under this Coniract
FDA Representative shall remain readily available lo the CONTRACT AREA
mmm:mammmmmmmm
more additionsl on-the-ground FDA representntives who are authorized 1o nssume
rqnﬁhﬂiﬁnhhmww:mmmuﬂﬁmmmmh
under this provision are the sole AUTHORITY personnel authorized fo receive or
provide notice, or to take related actions, under this Contract '

B5.3 - Government Inspection

HOLDER consents to the GOVERNMENT, or any designated representative of
GOVERNMENT, conducting reasanable inspections of the CONTRACT AREA, any
premises within the CONTRACT AREA, and any other
uﬁmﬂﬂﬂﬂﬂhﬁhﬂnﬂﬁd&ﬂﬁbﬁnlnmﬂmmimnﬂhmnm
ﬂfﬂﬁlﬂmmﬂlﬁﬁnﬂnlm.mmmdmdsmmtﬁﬁﬁnm
include all of the following:

(i) Inspection of any activities and operations carried out under this Contract:

(i) Examination of office records relating to HOLDER's activities and operations

under this Contract;
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:-ii}mﬂmﬂhhﬂlﬁunﬂdﬂm:ﬁhmﬁlﬁh;md

{ir]hpﬂmdlﬂﬁﬂmﬂﬂﬂﬂlhﬁnﬂuﬂuwﬂmqﬂmﬂwﬁ
(ol uading :pu;:i:lndmim'}nfm wuud,mmhi.pmmwl-ﬂﬂ
marketed by HOLDER.

115.4 — Mofices

{-}Nuﬁmiluﬂ’mﬁwmdldﬂlcmuhmmumﬁuiswwlu
Jdalivered by commercial carrier. The party giving notice has the burden of proving

(k) All nuﬁm,mmu.mnlhnmﬁmﬁms required by, provided fof, of
umﬂmﬂnﬁ:mmhhmmmmwa
represenlalive. :

() Cables, telegrams, fices, and other forms of electronic notice are effective only
whmdﬁimhmmdmﬁhnmmnﬁrudhy the sender.

td}th&mmhmiﬂnthnaﬁlhlmm

4.5 - Reports
115,51 — Records Maintenance and Inspection (Generslly)

(i) HOLDER and any PERSON in which HOLDER has & controlling interest.
(b) HOLDER. shall retain copies (clectronic or hard copy) of ail records and

{c) HOLDER shall refain its hmmﬂﬂqﬂmmmd records in the
Fnglish language, with financial i i in terms of United States doliars,
m roquired by AUTHORITY Rogulation 104-07, Section 75, conceming recordkeeping
il inspoction requirements under forest managemenl contricis.

(d) HOLDER shall designate sither its main office within Liberia or the field office
wiilin Liberia overseeing operations in the CONTRACT AREA as the prime repository
of required records. HOLDER shall inform AUTHORITY of its designation. HOLDER
shall kmpimnwmmtufmammdsmmﬁimﬂﬂlhis Section af the prime
(OpOSTIDTY . The records may be the originals or mey be copics of the originals, HOLDER
wurrants that any copies it places in the repository are comect and complete. For purposes
of determining compliance with this Contract and the law, AUTHORITY and the



. TRNMENT may prosume that copies ars comect and complets, and HOLDER
waivos any hoarsay or best evidence objection 1o the use of records in the repository as
svidence in an enforcemen action,

{n}MWMhmwmlMT.sm?ﬁ.m
imurdiooping and inspection requirements under forest mEnsgeme  conirecis,
CUOVIRNMENT, throngh an authorized representstive and during normal working
houn, may conduct snnual endits of HOLDER's operations and other reasonsble
inspoctivns mecessary 1o confirm HOLDER's comgpliance with the conditions of this
veitinct md all applicable Llaws.,

14,52 - Annual Reports

(a) MOLDER shall, within 90 days of completing opetations under each ANNUAL
OFLERATIONAL PLAN, provide to AUTHORITY and the Ministry of Finance a written
slivity 1mmmmmmmru'umhdﬂhgﬂ:m

(1) ldentification of each HARVESTING BLOCK in which HOLDER curied
operations during the VBT,
{li) For each HAR‘E:SU'IWE BLOCK identified, a full description of the
TIMBER produced, including a description of the number, volume, and quality of
troas per species felled, .
ﬁiirammdummmwwm
logging, and processing aclivities, boundary clearing and mmHE‘IURE
naintenance activities, commumity-based activities, monitoring and enforcemnent
activities, and environmental mitigation activities, and
{iv) Any other information reasonably requested by AUTHORITY. .
mmmnmm&n.}mmmmmﬁd:maumnm a wriiten security
vopent that lists the oumber and type of illegal trespasses and TIMBER thefls detected in
ihe CONTRACT AREA during the previous year, slong with strategies for improving
wocurily,

B5.53 — Other Reporting Requirements

{s) HOLDER shall WEWGOFFIEEEMI?NMM
ax 0 HIOLDER's operations and amy nlhﬂ’ﬂli?iﬂﬂrdﬂtﬂiwﬂﬂ.{sﬂmm .

(b) HOLDER shall comply with the Revenue and Finance Law conceming
ropuuling related lo laxes and FEES. ) )

{c) Upon writen request by AUTHORITY, HOLDER shall provide to
AUTHORITY all documents required by AUTHORITY 1o determine HOLDER s
compliance with MONETARY OBLIGATIONS. .

{(4) Upon writien request by AUTHORITY, HOLDER shall provide 1o
AUTHORITY all other information of whatever kind that the GOVERNMENT or il
wmmmﬂmMywannmﬁn‘nmmpmmmhmlmm
logal 1equirements related to HOLDER's operations.



i e AN e

BS.54 — Holder to Provide Documents Free of Charge

Hmmmmnnmmmmmmmm
accounts, and any other information required under this Contract or applicable law al no
cost o GOVERNMENT. Upon written spproval by AUTHORITY, HOLDER may
provide sy wrilten reports 1o AUTHORITY in electronic format.

B5.55 — Broad Public Access to Information

The parties inderstand that Section 18.15 of the Mational Forestry Reform Law of 2006
pmmmmnpmﬁnnummﬂldmmumdhﬂmmﬁm related to this
Contract and its administration, subject only 10 limited axceptions.

B6.0— OPERATIONS
B6.1 — Operations Generally

{ﬂHﬂWH‘lWMﬂﬁvﬁﬂmﬁthMHw
HOLDER's employees or AGENTS, under this Contract
&}m&mﬁmm-tﬂ tmes with HOLDER's
approved ANNUAL OPERATIONAL PLAN.
{c}mmmmmhummmm
mﬂmmmmmmﬂnhamwnmm
:mmm%nm&mﬂnnuﬁwmhmmm

B6.11 — Annual Operational Plan

mmmmmpﬁmuwﬂmmﬁmm
HﬂmElehnHmAmemmJ&Lﬂmmm-

(b) The ANNUAL mﬁnnnmanmmmuhmrmm
season’s major activities, including logging, enrvironmentsl protection measures, road

‘mmmmmmmﬁmwhwwamﬂm
utions.

{c]mmugmmnmmmmummmmrm

i Guidclines, the Libéria Codé of Fofésl Havesting Prach ices, HOLDER™S
Five-Year Forest Management Plan, and HOLDER's Strategic Forest Management Plan.
(@), The ANNUAL OPERATIONAL PLAN must ideatity HARVESTING
BLOCKS and all MERCHANTABLE TREES within the HARVESTING BLOCKS on
block mﬁguﬂumﬁﬂﬂﬁmﬂHMWmmwmﬂwuf
CUSTODY SYSTEM standards for operations.

() HOLDER shall disclose in the ANNUAL OPERATIONAL PLAN il
W@mdp@:mnﬁwﬂhﬂmﬁhﬂﬁ:ﬂﬂﬂﬂuﬂm
AUTHORITY shail not approve activilies outside of the CONTRACT AREA uniless they
are necESEAry 1o operations under this Contract.
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(f) For purposes of levying the Annual Coupe Inspection Feo under Saction 34 of
AUTHORITY Regulation 107-07, on Certain Forest Feas, AUTHORITY and HOLDER
m.llmumnmmwmmmnmmm

(W) Within 60 days of receiving from HOLDER () the proposed ANNUAL
(PHRATIONAL PLAN and (i) verification of payment of fhe Armud Coupe Inspection
I'no, AUTHORITY shall approve or deny the ANNUAL OPERATIONAL PLAN.
nlrnmmmmhmmmmmmmm
haaecl 0ar best available knowledge of intemationsl markets and marketability of Liberian
lmber on these markets.

{h) Prior 1o the issuance of an ANNUAL HARVESTING CERTIFICATE,
HOLDTR and AUTHORITY shall hold a pre-operations meeting o reviev: the
ANNUAL OPERATIONAL PLAN and ensure common understanding.

N6.11 — Annuai Performance Bond

(a) AUTHORITY shall set the amount of the snopal Performance Boad bassd on
the formula in AUTHORITY- Regulation 104-07, Section 61(d). In using the lormula,
AUTHORITY shall include the Land Rentsl Bid payment in the estimated snnual
rmvenua, and shall base its estimate of revenue from the Log Stumpage Fee on the harvest
lovel doscnibed in the ANNUAL OPERATIONAL PLAN.

(b) Within 30 days after AUTHORITY spproves esch ANMNUAL OPERATIOMAL
FLAN, the HOLDER shall deposit with the Ministry of Finance an annual Performance
Tonud in the amount set in the preceding paragraph.

(c) The HOLDER shall not fell ees under an ANNUAL OPERATIONAL PLAN
befure the HOLDER has deposited the spplicable Performance Bond.

(d) Each Performance Bond must be issued in favor of the GOVERNMENT,
warmnting that HOLDER shall faithfully and promptly commence operations and
vty wiﬂ:ﬂlmdrﬂm,mﬂﬂﬂﬂ'tﬂ?ﬂﬂﬂﬁﬂlﬂﬂﬂ.mﬂubwwﬂhﬁa
laws and regulations. HOLDER shall post the boad in one of the forms allowed under
AUTHORITY Regulation 104-07, Section 61(e).

(=) The GOVERNMENT may draw upon the Performance Bond if HOLDER is in
wirears on any amount owed the GOVERNMENT. Should HOLDER fail to comply with
continct terma, pay MONETARY OBLIGATIONS, or obey applicable laws snd
rogulations, AUTHORITY may use the Performance Bond 1o make the GOVERNMENT
whole, including 10 pay any amount owed to the GOVERNMENT, to replace lost
vevenues, and 1o pay for restoration of environmental damage,

() Although AUTHORITY sssumes no liability for HOLDER's actions and does
ol act as the HOLDER's insurer or indemnifier, the Performance Bond must allow
AUTHORITY, after any GOVERNMENT claims are satisfied, to draw upon the
Perlonmance Bond when ordered by a court to assure payment of third-party claims
ayaingt HOLDER for compensation of employees, redress of injuries, or retum of
inuperty, o5 provided under the National Forestry Reform Law of 2006, Section 5.1(c).

(g} I the Performance Bond is drawn upon or otherwise loses value, the HOLDER
shall, within 30 days, replace the Performance Bond or restors the Performance Bond 1o
the tequired value, If HOLDER fhils to replace or restore the bond in ime, HOLDER
shiall stop Gilling trees until the bond is replaced or restored.



(h) The GOVERNME T shall retumn sll but the final snnual Performence Bond o
the HOLDER when the HOLDER has satisfaciorily completed all of HOLDER's contraci
obligations for actions coversd in fhe year's ANNUAL OFPERATIONAL FLAN. The
GOVERNMENT shell retum the finsl snnual Performance Bond afier the HOLDER has
satisfaciorily completed all of HOLDER's obligations undor this Coniract If the
GOVERNMENT properly draws upon the bond to cover HOLDER's MONETARY
OBLIGATIONS, the GOVERNMENT does not need to refum the amount drawn oul

B6.13 - Annual Harvesting Certificate

(8) After AUTHORITY approves the ANNUAL OPERATIONAL PLAN, if
HOLDER has met requirements under AUTHORITY Regulation 104-07, Section 62(b),
conceming sdministration of Forest Mmagement Contracts; is cwrent on all
MONETARY OBLIGATIONS due under this Contract and AUTHORITY regulations,
mdhdmﬁﬂﬂmﬂ!uﬁmhﬂmqmm!mﬂuhjmm
ANNUAL OPREATIONAL PLAN for the upcoming season, AUTHORITY shall
promptly issue HOLDER sn ANNUAL HARVESTING CERTIFICATE.

(b) HOLDER shall not begin opertions under an ANNUAL OPERATIONAL
PLAN befors AUTHORITY issues an ANNUAL HARVESTING CERTIFICATE based

on the plan.

B6.14 — Changes to Annual Operational Plan

(a) If &t ey time the CONTRACTING OFFICER determines thut HOLDER's
mmmwmmmwmmhm&
OPERATIONAL PLAN the CONTRACTING OFFICER may require HOLDER 1o
submit 1o AUTHORITY a set of ANNUAL OPERATIONAL PLAN revisions. This
power of the CONTRACTING OFFICER is in addition to and does not limit any rights
thet AUTHORITY may have to take action for breach of this Contract.

(b) HOLDER. oo its own initisfive, may submit & st of ANNUAL
DPER.&MMWMMAW:EHDLDEEW&M
longer in complisnce with the original ANNUAL OPERATIONAL PLAN, or if
HOLDER [Gicséss Tuture noncompliance.

{c) The revisions must describe the major activities for the remainder of the season
and the plan a5 revised must meet the requirements of Section BG6.11 (¢), (d), ad (g) of
this Contract. The revisions take effect if approved by AUTHORITY,

(d) AUTHORITY may require an updated snnusl Performance Bond upon
determination by the CONTRACTING OFFICER that there has been a matenial change
in HOLDER'S opemtions.

B6.15 — Five-Year Forest Management Plan

(2) HOLDER shall submit to AUTHORITY a new Five-Year Forest Management
Plan at least 90 days before the expiration of the current Five-Year Forest Management
Plan

e E— oSN



(b} HOLDER shall enswre i the Plan provides for sustainable use and
develipment of FOREST RESOURCES and that the Plaan conforms with
Mf!llﬂﬂﬂ?'lﬂﬁdﬂhufwfﬂﬂtuwﬂmﬂu.hubﬂnfudnﬂm
i veating Practices, snd HOLDER s Strategic Forest Mansgemant Plan,

{c) HOLDER shall include in the Five-Year Forest Mmmagement Plan & Secunty
Flan, which must include the

tllﬂhnipﬁmnfhnuﬁnﬁﬂﬂl.DEIwﬂlmﬁwmmmuupmm

NMBER thelt including surveillance snd demarcation snd maintenance of

Inimiclaries,

Iiijﬁlhimmmm-ﬂmpmdumﬂmdmmdq

(i} A description of the methods HOLDER will employ to train and motivale
AULNTS and people in surrounding communities to prevent and detect trespass
and TIMBER theft; and

(iv) A description of how HOLDER will measure the effectivences of jts securily
efforts, and bow it will periodically review and improve them

() HOLDER. shall incfuds in the Five-Year Forest Management Plan a projection
ul the yuentity and quality of TIMBER that the CONTRACT AREA can produce
murually on » sustainable basis. HOLDER shall base this projection on reliable dam
apilying generally accepted forest management technigques,

{H}Wiﬁhﬁﬂdnluruniﬁnlﬁunmﬂuﬁvﬂ'wmmﬂ
Flan, AUTHORITY shall approve or deny the Plan.

196,16 — Bocial Agreements

(8} HOLDER shall negotiste new Socizl Agreements for the benefit of Affected
Communities as required by AUTHORITY Regulation 105-07, Part Three.
(b) A Social Agreement negotiated mder this Contract must have a duration of five

(c) AUTHORITY shall promptly review and either sttest to or reject new
Agtvoments, in conformity with AUTHORITY Regulation 105-07, Section 36.

(d) HOLDER shall not fell wees under this Contract unless a Somial Agreement for
all Affected Comemunities is in force with respect to the area to be logged.

Yoamn

16.17 - Revisions to Strategic Forest Management Plan

{a) At any time during the term of this Contract, HOLDER may submil to
AUTHORITY proposed revisions to the Forest Management Plan prepared under Saction
il

(h) AUTHORITY may order HOLDER to submit revisions o the Forest
Muagement Plan 1o account for new information or changed circumstances. In that case,
HOLIER shall revise the Plan within 90 days of receiving AUTHORITY s order.

() When HOLDER. submits a revision of its Strategic Forest Management Plan,
HUOLDER shall include any revisions o its Five-Year Management Plan or Business Flan
vwesiay 10 puke those documents consistent with the revised Strategic Forest

Pdanngrmeni Plan,
s



{d) If & ovision triggery environmentsl impact study requirements under the law,
mmmmmmm.mm

{ulﬂmmﬁmmﬁmmﬁiﬂﬂmufﬁhﬂm
ammmqumhmﬁmmmm;

B6.18 - Infrastructure and Works

(2) HOLDER shall ensure that all INFRASTRUCTURE and works installed in
relation to this Contract comply Mlhlhnlihsi:ﬂudn_uffumﬂmnﬁugl’rﬂﬁugﬂ@ﬂ

hmﬂmﬂﬂmmmmﬂmlim.lnummddw

(c) In the event that AUTHORITY is mable to inspect the installation within 15
deys of HOLDER's request, AUTHORITY shall notify HOLDER in writing of the
necessity for pastponement and provide & time when may procesd.

mhmmmammwlmumirm.m
ﬁlhhdlﬂﬂhﬁf!ﬂﬂﬁﬂﬁq“lﬂh”hﬂhﬂmtl}nnﬁl
Section. Within 7 days of inspection, AUTHORITY shall fumish HOLDER with written
notics cither of acceptance or of WORK remaining to be done.

(e) Acceptance of HOLDER's WORK relisves HOLDER of further contractual
obligations related to the inspected WORK, with the exception of roads and ercsion
control devices.

(i) HOLDER is responsible for maintsining erosion control devices for 5 years
EnmﬂudmnfuupmﬁmﬁlhTunindnanmuﬂuh:ﬁm&ngnf
this Contract.
{H}Mﬂhmrquiﬁngﬂmm&nmm“m
for 3 years from the date of acceptance or until the Termination Date set at the
beginning of this Contract
(f) Until HOLDER gains AUTHORITY's acceptance for WORK, HOLDER

mlmmrmﬁrwmnﬂﬁmnfdw?fﬂkﬂ,mﬁuﬂlmnfﬂmﬂqﬁm



1.1 - Timber Specifications

621 — Merchantable Trees

All MIRCHANTABLE TREES must be identified in the ANNUAL OPERATIONAL
'LAN ldentificabon of MERCHANTABLE TREES must be consistent with the
sianidards on scaling and grading referenced in AUTHORITY Regulation 108-07, on
Hatnlilishing » Chain of Custody.

14,12 — Minlmum Diameter Limi

() HOLDER shall not cut or fiell for commercial use any growing tree smaller than
fh oo diemeter st BREAST HEIGHT,

(b) Regardless of the size of the tree, CONTRACTING OFFICER may permit, or
tisjulie, HOLDER o remove the following (Sections BT.21 1o B7.25 govern HOLDER s
jray imanis for thess rees. )

(i) TIMBER from standing trees cut through mistake;
(i) TIMBER from standing trees dasmaged withowt negligence, including

TIMBOER. from standing trees damaged by catastrophe; and

UEII}HMMMHQMMWHWIMH

fally cut

146.1) — Felling and Utilization Standards

HOLDER shall ensure that all felling and wtilizaion activities comply with the
ispuirmnenin contained in the Liberia Code of Forest Harvesting Practices.

186,24 — Tree Clearing

MOLDER shall ensure that all tree clearing activities comply with the requirements
comitamned in the Liberia Code of Forest Harvesting Practices.

625 - Construction Timber

With wiitten agreement from AUTHORITY, HOLDER may cut any tres, free of charge,
wiespective of the minimum diameter limits, if such tree is to be used for consfruction
o proses necessary for HOLDER's operations and activities. Facilities constructed must

3l
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termination of this Contract

BiJ—Prnu-eﬂnnIEnﬂrﬂmtlHCunmAm

(2) HOLDER shall conduct all operations and sctivities wsing only envirocamentally
sound forest harvesting practices that conform to:
(i) the Forest Guidolines;
{ﬂ)ﬂ!llihﬂilcuﬁ-aﬂ'ml:lu'r-:ﬁq?ncﬁnu; and
{iii) imemationally accepted, scientific principles and practices applicable 10 forost
processing.
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4,31 = Damage to Trees

LR ghall harvest rees in & mannar that aveids unnecensary damage mnd wane

POLAMIR shall use all ressonsbls means to prevent unnecessarily demags to young
givvwih, reaidusl trees, other treea to be reserved, end other FOREST PRODUCTS.

4.1} ~ Protection of Land Survey Monuments

HOLINIR shall protect all survey monuments, witness comers, reference monuments,
wil loating tees from destruction, obliteration, or demege during HOLDER's
wjsrntlons, If sny mommments, comers, of acceasories are destroyed, obliterated, or
daraged by HOLDER's operations, HOLDER shall hire s land surveyor 1o reestablish or
isalidn al tho same location the momements, COMES, OF BCCHESOTIES,

6. 34 — Protection Messures for Plants, Animals, and Coltural
Hesources '

(s} HOLDER shall identify in the ANNUAL OPERATIONAL PLAM arsas
iwuiriing spocial messures for the protoction of plants, saimals, and coltural resources.
Npedial protection messures needed 1o protect these sreas shall be dsscribed in the
ANHLIAL OPERATIONAL PLAN.

" (b) In addition 1o taking special protection measures, HOLDER shall protect these
aisas Mrotn damage or removal during HOLDER's opemations. _

(c) If sdditional mress, resources, or species are identified before and during
dhardion of this Contract, sither party to this Contract shall promptly give written notics
b e other party, and HOLDER shall cease operstions in the affecied ares, inder Section
1K ¢, If CONTRACTING OFFICER determines there is risk of damage to such aress,
iss0urcns, of species from continued operations. -

(d) HOLDER shall not operate wheeled or track-laying equipment in any area
idenliflnd s roquiring special protection messures, except on roads, landings, tractor
ioadds, or skid trails approved Section B6.4. Nor shall HOLDER fell trees in iy area
Idmantified na requining special protaction messures.

{0} HOLDER shall immediately nofify AUTHORITY of a dishorbance in amy area
n.lminu-mmmmmmwutmm
it the vicinity of the disturbance until AUTHORITY authorizes HOLDER, in writing, 10
jucesd. HOLDER shall bear costs of resource evaluation and restoration (o identified
sitsn, Such payment does not relieve HOLDER of any civil or criminal lisbility otherwise
periwiidond by L,

11
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B&6.35 — Wildlife Mansgement and Protection

(a) HOLDER shall comply with the requirements contuined in the Liberia Coda of
Forest Harvesting Practices for the protection of wildlife in the CONTRACT AREA

(b) HOLDER shall immedistely coss and block all logging roads and msjor skid
trails in the CONTRACT AREA when the roads sre no longer necessary to HOLDER's
operstions, In no case shall HOLDER allow roeds o remnin open beyond the Contract
Termination Date.

{c) HOLDER shall provent sny vchicle med in commection with HOLDER's
operations o be wsed for hunting or for the transport of hunters or BUSHMEAT.

(d) HOLDER shall prevent employees from hunting with snares, humting in
protected areas, hunting protected animals listed in the Wildlife Conservation Law or any
other law, snd commercially selling BUSHMEAT in HOLDER camps and worksites.

() If an AGENT of HOLDER fails to comply with the prohibitions of this Section,
HOLDER. shall notify AUTHORITY and shall, on written request of AUTHORITY,
dismiss the AGENT.

B6.36 — Watercourse Protection

HOLDER shall comply with all requirements for walercourse protection contained in the
Liberia Code of Forest Harvesting Practices.

B637 — Ervaion Prevention and Conirel

(a) HOLDER shall conduct all operations so &s 1o reasonably minimize soil erosion.
(b) HOLDER shall comply with all requirements for evosion prevention and control
contained in the Liberia Code of Forest Harvesting Practices.

B6.38 - Prevention of Pollution

(2) HOLDER shall provide for the proper disposal of sawdust, mill, and other
wastes 50 a5 to prevent pollution of contaminstion (o the eavironment or [0 mVers,
streams, and other waterways, md to prevent such wastes from becoming & nuisence or
injurious to PERSONS or property.

mjﬂmmmﬂmﬂnpﬂnﬁmtnmmmﬂuﬁmnfﬁnmﬂ,
and water by HOLDER's operations. If facilities for employees are established on
CONTRACT AREA, theoy shall be operated in a sanitary marmer,

{c) HOLDER shall maintain all equipment operating on CONTRACT AREA in
good repair and free of abnormal leakage of lubricants, fusl, coolants, snd hydrmalic
fuid. HOLDER shall not service traciors, trucks, or other equipment whete servicing is
likedy to result in pollution o soil or water. HOLDER shall fumish oil-ebsorbing muts for
usg under all siationary equipment or equipment being serviced to prevent leaking o
spilled petroleum-based products from contaminating soil and water resources. HOLDER
ﬂuﬂmmﬂﬂmddlmﬁvamednﬁlﬁlm
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(hminml of free-llowing oil), batterios, oily rags, end waste oil resulting fom use,
v vicing, Topmir, or shandonment of equipment. In the event that HOLDER ‘s openions
i wevicing of oqupment nesuit in poliution o soil or waltr, HOLDER shall conduct
e snd restorstion of the polluled site to the satisfaction of AUTHORITY.

() If HOLDER maintwins storage facilities for oil or oil prodocty on CONTRACT
ARNA, HOLDER shall taks appropriate preventive messuses to ensure that sy spill of
wiwh ol of oil products does not enter sy stresm or other waters. If e total oil or oil
jronbiacts alovmge excoeds 5,000 liters, HOLDER shall prepare s Spill Prevention Control
soul Counler Menmoes Plan.

(o) HOLDER shall notify CONTRACTING OFFICER sod spproprisie agencies of
all apills of oil or oil products or harssdous substances on or in the wicnity of
CONTRACT AREA. HOLDER shall 1ake whatever acfion may be aafely sccomplished
iy pamnindn all spills.

6.4 - Practice of Silviculture
441 ~ Conduct of Logging

(a) HOLDER shall fell trees in compliance with the approved ANNUAL
UPFHRATIONAL PLAN.
{b) HOLDER shall comply with the requirements condained in the Liberia Code of
l'oreal Harvesting Practices.
. () HOLDER shail present LOGS skidded to the skidding location in a manner so
fhai they can be safely, scourately, and efficiently scaled AUTHORITY may mofise to
soals LOGE that cannot be mensured scourately and safely.

144,41 ~ Reforestation

() HOLDER shall ensure that tree cover is reestablished on every HARVESTING

M.OCK within § years of completion of harvesting on the block
(b} If HOLDER plants trees for reforestation, HOLDER shall use tree species
iialive o Libana

W69 Rond Construction and Maintenance

THHLDER shall cory ot road constroction and mamienanes aclivities in complisics
with the reguirernents contained in the Liberia Code of Forest Harvesting Practices.

16ty — Fire Precautions and Control

_ fa) HHOLDER shall take all necessary measures 10 prevent and control fires n:.td ghiall
vsitily ALFTHORITY of any fire thal occur.

().
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(b) HOLDER shall comply with the requirements for fire prevention and conirol
contained in the Liberia Code of Forest Hervesting Practices,

B6.61 — Fire Control

HOLDER shall, both independently and in cooperation with AUTHORITY, take all
reasonable and practicable action to prevent and suppress fires on or off the CONTRACT
AREA. HOLDER's independent initial fire suppression action on such fires shall be
immediate and shall include the use of all necessary personnel and equipment at
HOLDER's disposal. AUTHORITY may require further actions by HOLDER until such
fire is controlled and mopped up to a point of safety. .

B6.62 — Fire Suppression Costs

HOLDER shall pay fire-fighting costs for any fire on or off the CONTRACT AREA, if
caused by HOLDER's operations.

B6.63 — Participation in Chain of Custody System

(a} HOLDER shall comply with all requirements concerning CHAIN OF
CUSTODY for TIMBER contained in AUTHORITY Regulation 108-07.

{b) HOLDER shall neither transport nor process any LOG or TIMBER PRODUCT
outside of the CHAIN OF CUSTODY SYSTEM.

B7.0 - FISCAL OBLIGATIONS

Income and Other Taxes
All Holders of Forest Resowrces Licenses shall be subject to taxes, duties, and
Sees of general application under the Revermue Code of Liberic.

B7.1 — Fees and Rental Bids
B7.11 — Land Rental Bid Payments

(2) AUTHORITY shall caiculate the annual Land Rental Bid payment based on the
bid provided in the bid opening ceremony multiplied by the surface area in héctares of
the CONTRACT AREA.

(b) AUTHORITY shall increase the payment if required due to negotistions under
Section B4.12 (e} (Use of Public Lands Outside Contract Area).

(c) HOLDER shall make payment of the Land Rental Bid fee annually (each and
every year of contract duration) to the GOVERNMENT not later than 30 days afler the
CONTRACT EFFECTIVE DATE.

36
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Wil Blumpage Fees

(a} HOLDER shall pay log stumpage fees to the GOVERNMENT in the amounts
wil wi (e timen eatablished by Part TI of AUTHORITY Regulstion 107-07, on Certain
Visinal Foap,

() Tha parties will use the methods set out v Sections 26 and 27 of AUTHORITY

Ragulstlon 108-07, establishing a Chain of Custody System, to determine volumes and
jii wlea

(6) HOLDER shall prevest LOGS from being processed or exporied before
VMM, hae paid the log stumpage fees.

W71« Land Rental Fees

() HOLDER shall pay the GOVERNMENT an anmal contract administration fee
8 ijuliod under Section 32 of AUTHORITY Regulation 107-07, on Certaim Forest
[

(¢ l!ﬂl—DﬂlemmﬂmmfmhhﬂﬂMu
riapilimd under Section 34 of AUTHORITY Regulation 107-07, on Certsin Forest Fees.
Fiw pmrposes of applying thet section, the ANNUAL OPERATIONAL PLAN contsing
the wnusl ooupe plan

7,14 = Forest Product Fees

HOLDIW shall pay forest product fees to the GOVERNMENT in the amounts and at the
Hivima satabillshied by Part IV of AUTHORITY Regulation 107-07, on Certain Forest Fees.

7.1 - Other Peayment Rates
W11 - Timber Cut Through Mistake

Vimulling troes smaller than the minimum diameter Fimit specified in Section B6.22, cut
iy THMIMER through mistake and included by CONTRACTING OFFICER, shall be
verreed and paid for by HOLDER at the LOG stumpage fee rate,

0711 - Timber Damaged Witkout Negligence

“tarslivg tieos smaller than the minimum diameter imit specified in Section B&.22,
Haraprs! without negligence by HOLDER and designated by AUTHORITY, shall be oot Ciz

vomweedl, mnd pad for by HOLDER st the LOG stumpage fee rate,
2
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B7.22 - Timber Damaged Without Negligence

mmmummmmmﬂhmm
mmmwm-ﬂmu AUTHORITY, shall be cut,
mmud.ndﬁdhhrfﬂ.ﬂi!ﬂuhlﬂﬂmm:un

87.23 — Timber Unnecessarily Damaged or Negligently or Willfully Cut

WWHWRMMHME{MMM
Mﬂiﬁmﬂlhﬂ,mmpﬁﬂmwm&.Hﬁn
LMMhmmﬂmhlhﬂﬁdeﬂ In addition 10 my

mﬂﬁu'ﬂﬂmhmmlewmmMm
27,25, .

27.24 — Careless Falling or Extraction

Hﬂ@ﬂlﬂ“mhmﬁﬂu[ﬂﬂw&ﬂmmﬂhfm
MERCHANTABLE LOGS damaged or broken by careless felling or extrsction and not
removed, in addition to any penalties that may be ineurred.

77.25 - Liquidated Damages

JTneee 4y dumage 10 or negligent or willful cutting of undesignated standing tress by
:EI-GLi.i-ﬂ,ndmibudhﬂmﬁmﬂ?jl.n?.ﬂ.ndmjiknrnﬂuﬁn,hlmm
couse substantial silvicultursl or other dameage 1o the forest. It will be difficult, if not
mmmumﬂmwwmﬂmmmu
{iued, agreed, and liquidated damages an amount equivalent 1o the market value of any
OGS plus the cost of restoring appropristn vegetative cover 1o the cut srea as
stormined by AUTHORITY. If removal is allowed by CONTRACTING OFFICER,
OLDER shall remove and pay all required FEES for the TIMBER, in addition to the
Jﬂniimddﬂmmdurmmm

17.3 - Payments

(73 — Designated Account
COLDER shall pay MONETARY OBLIGATIONS owed to the GOVERNMENT to an
@ount designated under Section 71 of AUTHORITY Regulation 107-07, on Certain

et Fees. Payments will be credited on the business day that the keeper of the account
OEIvES Py ment.
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'+ AUTITIORITY shall give the Ministry of Finance prompt notice of scerusl of
il Paii's MONETARY OBLIGATIONS owal 1o the GOVERNMENT, to facilitsts
woen vasiing of pagy ments,

10 FUNS are dus s sizisd in AUTHORITY Regulation 107-07, on Certain Forest

I ol -

(1) The snnual Land Rental Bid payment is doo on the detes ststed in Section
WE ), howaver, if ATTTHORITY fails to give HOLDER writien notice of the amount
diin ot ‘estt 13 dmys before the due date, payment is due 15 days sfier AUTHORITY
piese - OLIMER thet notice and provides a writien copy 10 the Ministry of Finance.

"1 « Payment Guaranteed by Bond or Deposited Securities

i4) As noted in Sections B3.15 and B7.34, the GOVERNMENT may draw on
1HOLE IR 's performance bond 1o cover unpaid MONETARY OBLIGATIONS. Whether
sl om0 do 80 Is entivedy 18t to the discretion of GOVERNMENT.

) IHOLDER may slso provide individual security through sdvance depesit in the
disipny 'od mocount or sddiional Performance Bonds. If HOLDER provides such
kit il pecurity, the GOVERNMENT shall draw upon such security on the date the
prtie i beoome dus, mless HOLDER gives AUTHORITY md Ministry of Finance
¢ e < rhinen nstroctions for deawing upon such security.

" Payments Not Received

w provisions of this Section spply wnless Part VT of AUTHORITY Regulation
I on Centain Forest Foes, or some other applicable law is moro siringenl.
¢ ) MONETARY OBLIGATIONS are due sad payable on the date on which the
MO TARY OBLIGATION accrues. HOLDERS owing smounts due for 30 days or
{owm  my pay the smowunts due in full without interest oc penalty.
() Fallure o pay amounts due within 30 days of the date due is & breach of this
LR TR
) I payment is not credited within 30 days after the date due
l}illfﬂlﬂlﬂTYﬂtﬂlﬂﬂlﬂdﬂﬂﬂ}Wlhﬂnﬂmitﬂmwﬂ
five peromt .
W) The GOVERNMENT may collect the payment, plus any penalties, plus sny
inlerest mssessed under subparagraph (c)ii), through the Performance Bond
required under Section B3,15, Such collection does pot cure the breach or waive
AUTHORITY s right io seek remedies based on the breach However, it does
stop socrual of further interest
(i) U amownis past due more than 60 days, AUTHORITY shall sscess and the
CKOVERNMENT shall collect interest at the standard interest mte published by
the Central Bank, compoundod monthly, on all amounts and penaltics past due,
with the interest on both the smounts and the pennlties accruing from the dates

the nriginal amoonty were due. '
39 @
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{iv) To facilitate collection of debt, AUTHORITY may waive penaltics under this
Section if HOLDER in mrean pays all amounts due, with intorest, within 1 year
of the amounts coming dus.

(¥} Subparagraph (c){iv) shall oot spply if syone has Gled & lawauit 1o collect the
Emounts.

(d} The remedies for HOLDER s [milure to maks peyment when dus shall be

styed for so long &s;

{i) A bona fids dispute exists a3 to HOLDER's obligation to make such payment;
and

(iiy HOLDER files and prosocutes a timety CLAIM.

B7.35 — Prohibiticns

(a) If HOLDER owes amounts past doe for log shampage fees, HOLDER shall not
fedl trees, or process, trade, or export FOREST PRODUCTS until HOLDER has paid all
past due amownts, penalties, mnd interest dus.

(b) if HOLDER owes amoumnts past due for fovest product fees, HOLDER shall not
trade or export FOREST PRODUCTS until HOLDER has paid all amounts, penalties,
and interest due.

{c) If FOREST PRODUCTS harvested are exported without paying the requirsd
stumpage fees or forest products fees, AUTHORITY may lcrminate the Contract or
suspend the Cootract uniil the amounts sre paid.

B0 - PERFORMANCE AND SETTLEMENT
B&.1 — Non-Waiver

The failure of either party, ot sy time, 10 requins performance by the other party of any
provision shall in no way affect the party’s rights to enforce that provision or any of the
other provisions of the Contract; nor shall the waiver by either party of the breach
provisions be taken or held to be a waiver of any subsequent breach of a provision or as a
waiver of the provision.

B8.2 — Approval and Consent

Ay spprovals and consents required under the torms and conditions of this Contract
shall nod be unreasonably withheld or delayed, nor granied subject to conditions that are
unduly onerous or discriminatory against HOLDER.

LY
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Fallwe by HOLDER to submmit & CLAIM for reschition within 60 days of the
mtlon by AUTHORITY shall rdinquish AUTHORITY from any and ol

widigatiisn whatsosyer relsted 1o tha dispute.
) CLAIM rizing under this Contract shall be decided by CONTRACTING
L MACTING OFFICER shall Lave 60 days after receipt of the CLAIM,

w4 bih) |ngar timm ma tho partios may agres wpon, to consider HOLDER's CLAIM and
Harh #vlibenos s HOLDER may presont
(¥} CONTRACTING OFFICER's decision shall be consistent with Law and shall be
mmﬁmmﬂmwmmwm
CLAIM.

J’%Ilmmm propare 2 writien decision and fumish a copy
Wl The decision of CONTRACTING OFFICER shall be final and conclusive,
:l,h:l:::lﬂh'lﬂt-fmipl.ﬂﬂlﬂEIEhmwﬂmm“ o an appropriate
4 (R

L = (ontrect Documeénts

Tha patilon lndond all Contrmct documents to be consistent with each other. In case of
b4y

AREA maps
Tlana, such = erosion control and fite precautions and control
Agresmants botweon HOLDER and AUTHORITY, a3 anthorized under this

0
n

plans:
Figwod dimensions over scaled dimensions
I} Large scale plans over small scale plans
i1} Lists and/or tables in plans over any conflicting notations on plans
{Iv) Bhop drawings
(h) Btandand specifications
(/) All viher reforenced or appended documents.

WhA - 'Tille and Linbility
WA 4L - Title Passage

VHIVERNMENT retuins all right, title, and interest in and 1o sy standing irees or
VIMILR il the stmding trees or TIMBER have been cut and scaled, and all
MUNITTARY OBLIGATIONS owed to the GOVERNMENT paid, at which time title
veatn i HIOLDER. After this Contract terminates, title to any TIMBER. that HOLDER.
liws init iemived from the CONTRACT AREA vests in GOVERNMENT.

il
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hurmicans, :
mw-(mmwmmmmmmmuf
public enemies, or hostilities;
Eﬁ]ﬁmdﬂmwﬁhﬂmwmmﬂﬁf
continuing for a period of 60 days or more), or cvil uprising (oot resutting from a
nagligent act of the employer);

- (iv) Epidemic; N
(¥} Expropriation of facilities or goods; i
{mmmﬁnmmMHn&dﬂmm-ﬁvidu
imposad by sy soversign; or
{ﬁjammmmwmmmmhmn
intarmupted for reasons other than suspension for breach of the Contract
(bjmniqrtumi:m-ﬂmmﬁutqﬂﬁrfwfm

() Failure on the part of HOLDER or of the GOVERNMENT to fulfill amy of the
terms snd conditions of this Contract, other then HOLDER's obligafions to mako
Wmmﬂwﬂmudhfwﬁmmdﬂlﬂ:ﬁmmm
not be deemed to be & breach of the Contract by either party, insofisr as such failure arose
by force majeure.

(@) If through force majeure, the fulfillment by HOLDER of the terms and
conditions of this Contract is delayed, the period of such delzy shall be added to the
poriods fixed by this Contract.

(2} The party failing to fulfill the terms and conditions of this Contract because of -
fmnﬁmhﬂﬁrﬂuﬁﬂnmﬁmhmwmﬂﬂunﬂigﬁmmm
the reasons for failure within 30 days after the occurence.

(f) Any party who fails because of force majeurs to perform its cbligations shall,
upon the cessation of the force majeurs, take all ressonable steps within its power 0
mike good and resume, with the least possible delsy, compliance with those obligations

42




A6 - Contract Interruption

(n) CONTRACTING OFFICER may, by written order, delmy or inferrupt
mliorized operstions under this Contract or modify this Contract, in whole or in
Pt

{1} To prevent envirenmenial degradation of resource damage, including, bul not
lind ] 40, husirm to habitat, plents, snimals, or culturpl resourcen;

() To onswm consistency with the Enviroomental linpact Assessment and related
ilocumonis;

ﬁii}Tn:uﬁndﬂuuﬂummmﬂnﬂ}u,nr

{iv) To comply with a courl onder.

(b} HOLDER's recourse for delay or interruption, if any, is limited to invoking
furce majesre under Section BA.S.

.7 = Breach

lnnmllmmhuﬂhanﬂnmwwﬂﬁu this Contract,
AUTUHORITY shall give HOLDER nofice of such breach md of
snction W suspond all or sy part of HOLDER's operations. Such notice of breach snd
hidlos W nmpend HOLDER's oporations shall be wrillem, except oml potices of
.wmhmummmmmmnmuﬁm
hﬂﬂMﬂMdﬂﬂthﬂﬂﬂMMuﬂ
wuspanalon notice may be given o HOLDER's WORK supervisor or, in WORK
quhn’:#m,hﬁmpuﬂnﬁhnpuﬂmhmﬂn.puﬁmwﬂnlhﬂ
ba omptly followed by itclephone nolice a written explanation from
CONTRACTING OFFICER to HOLDER.

luwnadisioly upon oml or written suspension, FDA HRepresentative shall notify
CONTRACTING OFFICER of the sospension and related circumstances.
CONTRACTING OFFICER shall promptly review the suspensiod 1o determine if the
vimpenaion should be continved or lifted. Such suspension shall be lifted & carly as
itmiahl lhona pormal

'IIIHII recoipt of oral or written nofice of such breach, HOLDER shall remedy the breach
whililn W) deys, except uader emergency conditions when action should not be delayed to
iy ol major damege

i

IR, 71 - Fallure to Execute Coniract

s Cimitinct 13 open for signing for only 90 days after the AWARD NOTICE DATE,
imiloma CONTRACTING OFFICER gives & written extension of time. CONTRACTING
OFFICER shall tevminate this Contract in its entirety in the ovent that HOLDER fails to
submini an mitial Performence Bood in & timely fashion as required inder Section B3.15
ul this Contract. If the HOLDER fils to execute the Contract or post the initisl
Fea fivince Bond in a timely fashion, liquidsted damages shall be equivaleni to the
fistifing "5 Plasent] mrreciesmd,
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BR.7Z - Termination for Breach

CONTHACTING OFFICER, with concurmence from BOARD OF DIRECTORS, shall
terminate this Conlract in ity entirety in the event that HOLDER commits sy of the
Hlmhmwuﬂwmdh_mhuﬁhnﬂhﬁmﬂymm

(2) HOLDER fells trees prior to the FELLING EFFECTIVE DATE;

(b) HOLDER fells trees not covered by a valid ANNUAL HARVESTING
CERTIFICATE:

() HOLDER fails 1o complete all PRE-FELLING OPERATIONS within one year
of the CONTRACT SIONING DATE;

(d) HOLDER ahandons operations for a pariod of | year or mone;

(o) HOLDER siguificantly fuils 1o meet the requirements of an approved ANNUAL
OPERATIONAL PLAN;

() HOLDER wmssigns to a third-party, in whole or part, cights held under this
Contract without the consent of AUTHORITY:

(g) HOLDER goes into benkrupicy or liquidation, whether voluntary or involuntary
(other than for the purpose of reorganization), or if a receiver is sppointed, or ir
HOLDER. fhils to maintin jts status s a corpornte entity lawfully able 1o do business in

(k) HOLDER fails 1o comply with soy fined decision of & Liberisn count of
compeient jorisdiction in a controversy betwesn HOLDER and the GOVERNMENT:

() HOLDER fails 1o meet soy MONETARY OBLIGATIONS, including payment
of bids or FEES to the GOVERNMENT or payments 1o local communities, in o timely
fashion;

(i) HOLDER, fails o remedy & material breach of comimct within time limis stated
in Section BA.7 of this Contract;

Iy HOLDER hes engaged in & patiem of activity thai demonstraies flagrant
disregard for the terms of this Contract, such #s, but not limited 1o, repested suspensions
for bieach, cousing undesignated standing trees or TIMBER (0 be unnmecessarily damaged
or negligenily or willfully cut, or causing other seviows environmentsl degmadation or
resource damnage,

(I HOLDER fails tv meet the requirements of the annual contract sudir;

{m) HOLDER fils to comply with sny provisions of law or any regulations

(n) HOLDER willfully or intentionally wastes any FOREST PRODUCT for
financial gain;

(o) HOLDER micotionally removes mry TIMBER, FOREST PRODUCTS, or
natural resources not provided for in this Contract withowt written approval by
CONTRACTING OFFICER:

{(p) HOLDER misrepresents to the GOVERNMENT any facts material 1o the
issuance or use of this Contract;

{q) HOLDER is convicted for violation of criminal statutes or civil standards,
orders, permits, or other regulations for environmental protection lssusd by a
GOVERNMENT agency, county agency, or political subdivision thersof:

(r) HOLDER fails to comply with & Social Agreement; or -

, (=) HOLDER, or its senior officers are conviciad for violation of criminsl stanues,
civil stendards, or any other offenss indicating a lack of business integrity or honesty that
senioiesly and directly affects the responsibility of HOLDER; including: M
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(1) lnsisnniiomsad pisclmesification or mislabeling of FOREST PRODUCTS for amy
ok i,

i) Payiont of & bribe, grafuity, facilitstion money, or kickback; or the granting
wl & §ift, lssom, or favor beyond the scope of ardinary courtesy or hospitality fo
asiiitn i wyodd o GOVERNMENT action relsting to FOREST RESOURCES;

L) Tha), fegmey, bribery, embexriement, falsification or destruction of records,
skl Malse wistoments or misrepresentstions, smuggling or other trade-related
4 livwa, iw ool ving siolen property;
iy} Fomul, tax evasion, or violstion of AUTHORITY Regulation 104-07, on
| il | Award, and Adminisurstion of Foresi Mansgoment Contracts, Timber Sale
i wdymitd, mnud Major Foreat Use Permits;

(¥) | it righvts violations or crimes agsinst tho defense and stability of Liberia,

i

(vl) Tusstoning, resisting, intimidsting, or mierfing with AUTHORITY
|M|“qndin_mmmﬂﬂnpﬂmd‘dﬁ:nﬁddmﬁ=
Wt wol ving the protection, improvement, or administration of forest Lands.

a7y Termination ﬁ]r-ﬂrﬂﬂl Procedure

(a) CONTRACTING OFFICER shall give HOLDER notice, in writing, that all
Wie sl aw sumpendod snd specifying the particuler broach and requiring HOLDER,
wi ot 01 dayn o miach axtonded time that CONTRACTING OFFICER allows, to remedy
g, U pumaible, nad pary sy compensation due to the GOVERNMENT.

W) Iflﬂmﬁhmmmmm:iﬂ;i
wlmlmumwmdm-ﬂw terminate this
indiami

() 11 HOLIDER, suspends operations, but fails to remedy the breach withm 90 days
W bl paded time as is allowed, CONTRACTING OFFICER shall proceed o
Vot biadvmibim ol thils Contract.

mummmmﬁcmﬂimmmcumif

1) I NHOLIDR disputes whether there has boen a breach of the Contract, and

{1 If IOLDER has, within 90 days or such extended time as is allowed, refermed
umhmmmumcmmm&m-ummhm
pavmaiidod i CLAIM

(s} Vipon ssmunstion by CONTRACTING OFFICER, every right of HOLDER
sl joaan aoel HIOLDER shall be lisble for damages or sy other obligations o the
IOV ENNMINT imder this Conlract :

{11 e makdition 1o any outstsnding damages and contract obligations, AUTHORITY
whiml| s dyma i T IHER |ii|'hﬂ-d-ﬂlﬁ damages dus o formunaiion equivalent 1o totnl Land
W emtial 1l Vows for | year, which is the estimated time necessary to re-ofTer and sell the
Fispead D wnagpamond Conbract,

i Verdodic and Other Reviews

(TR R T LT are gubjoect, under Section B53 of this Conirsct, to regular and
wi il b llllll.‘lllll.{" mm h" Amﬂ“rw ﬂﬂ m’ﬂ Eﬂ!ﬂitﬂi m‘m
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obligations
ﬁtjﬂbmhﬁﬂmhhmﬂﬁﬁm

{v) A copy of HOLDER's audited sccounts for the precading fiscal year; snd
(vi) A copy of HOLDER s forest certification, if spplicable

B8.82 — Five-Year Forest Management Review

mnmﬁmﬂhm‘mm‘ ,
{:}Mmmmmhim“mum
inistrative and field checks 1o assess the following aspects:




(¥) Avellabllity end scceasilility of records that demonstrate HOLDER's
wmiijdimioe with the procedures and that approprinte corrective sctions were tmken
whae worn not followed: snd

(%1} Conpliance with regard to payment of FEES and regulatory violations.

HA.K) - Five-Year Soclal Responsibility Review

AUTIHOIRITY shall convene an sd hoc Social Responsibility Review Committee &t
Mibssyals o not loss than five years to review mnd preparo m written report on the
HOLIML' iwlations with local comnnumities and compliance with social agreements,
HOLIM shall pooperate in the review at the Commities’s request.

LAY « Additional Audits
(8) The OOVERNMENT reserves the right to allow unscheduled third party and
Wil sedely monlioring of HOLDER's contract operations. Monitonng organizations
Mﬁnu&uuﬂﬁ-ﬁﬂmﬁ.mpﬂmﬂdmmﬂ
COFEMATIONAL PLANS to facilitate monitoring activities. The GOVERNMENT shall
Wil sabewil sccess lo any civil society monitoring organization wntll the monitoring
Mgmlsabion agrees, in writing, 1o not publish eny confidential business information
Jiiesiad \muler Boction 18.15 of the National Forestry Reform Law of 2006 without
wilbhest (munenr| from HOLDER.
- (W) IF NOLDER fuils to demonstrate complisnce with the Contract or operational
Walliwie &l mry point in time during the Contract life, then HOLDER shall be lizble to
AUTHORITY for the cost of conducting additional field audits to measure compliance.

IR.® - Neltlement and Contract Closure
HAY| — Netibhemient

Il oldigations of HOLDER have not been fully discharged by terminstion date,
AUTHOWITY may use the Performance Bond or retain any money advanced or
depuisiind horounder and apply such fimds toward uafulfilled obligations of HOLDER
withinit prejusdicn to any other rights or remedies of AUTHORITY.

NAYL - Contract Closure

LN TRALTING OFFICER shall give written notice to HOLDER when HOLDER has
veunigiliod with the terms of this Contract HOLDER shall be paid sny refunds due from

POV i




SIGNATURE PAGE

hmﬂﬁrmmﬂﬂﬂmﬂmmﬂﬁif
which shall be effective upon signature by hhﬁﬁﬂc{hﬂmﬂcnﬂ&h;:u“‘
ratification by the Legislature ¢f fhe Republic of Libeds o

e Monrovia, Liberia

|1

APPROVED BY: /(PA!. {! ﬁ ,&j At B

_President, Republic of Liberia

TVAN
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ATTESTATION TO:

“AN ACT RATIFYING THE FOREST MANAG EMENT CONTRACT
AREA “B" IN RIVERCESS COUNTY BETWEEN THE REPUBLIC
OF LIBERIA REPRESENTED BY THE FORESTRY
DEVELOPMENT AUTHORITY AND EJ & J INVESTMENT

CORPORATION"

= — f:garsf.ﬂrmf E?-Tmﬂﬁ

F /ﬂ VICE PRESIDENT OF THE REPUBLIC OF LIBERIA/PESIDENT
OF THE SENATE




REPUBLIC OF LIBERIA

THE HONORABLE HOUSE OF REPRESENTATIVES segniiiie :

Capitol Building
PO, Box S005

.EH“‘“ m Monrovia, Liberia

2009

'|| SESSION OF THE FIFTY-SECOND LEGISLATURE OF
t‘ MEFUBLIC OF LIBERIA

LN [ﬁ[ml;n OF THE HOUSE'S ENROLLED BILL NO. 4 ENTILED:

YAN ACT HA'I'IF':'IHE.IE[E FOREST MANAGEMENT CONTRACT
AMKA *BI" IN RIVERCESS COUNTY BETWEEN THE REPUBLIC

(¥ LIDERIA (-REPRESENTED BY THE FORESTRY
ELOPMENT AUTHORITY AND EJ & J INVESTMENT
HFORATION” . 0 g !

) 3 '.I | '?" L
e et

FREBENTED TO THE P InEhrro‘F mEnﬁf-pﬂur. OF LIBERIA

FOR IIXICUTIVE VAL - \

— ——— 1

III.

wcvin THiS 27 DAY OF ‘?ﬁ‘:{ - A.D. 2009

AL THE HOUR OF 4 465 A,

Aose. et

THE/PRESIDENT OF THE REPUBLIC OF LIBERIA




